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Net earnings of Company’s properties 
increased 281% in past 5% years. 
Balance after interest charges over 3.3 
times annual preferred dividend re- 
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New York City offers exceptional op- 
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Large Earnings 
Are Behind This 
- Strong Common Stock 


Now Yielding about 9% 
In Cash and Stock Dividends 


Cities Service Common stock, yielding 
about 9% at its present price, is backed 
by a long record of large earnings 
which, during the last ten years, have 
always been more than 13% on the 
average amount of Common stock out- 
standing. 

Net earnings of Cities Service Com- 
pany for the year ending October 31, 
1925, were $18,333,954, of which $10,- 
977,165 was available for Common 
stock dividends and reserves. This was 
equal to 14.70% on the Common stock 
outstanding. 

These earnings come from more than 
100 public utility and petroleum sub- 
sidiaries. 
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All this stock having been sold, this advertisement appears as a matter of record only 
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Dividends Exempt from Present Normal Federal Income Tax 


50,000 Shares 








United Biscuit Company 


Class “A” Participating Stock 
(NO PAR VALUE) 
Cumulative Preferred Dividend $4.00 per share per annum | 
In addition participates equally per share in all dividends after payment of $1.00 per share on Class B stock in any year. 
Dividends payable quarterly March 1, June 1, September 1 and December 1 | 
Preference upon liquidation, $75 per share and accrued dividend. Redeemable in whole or in part at $75 per share and accrued dividend 


and convertible at any time into Class “‘B” stock, share for share. Full paid and non-assessable. Equal voting rights with Class 
“B”’ shares. | 


Transfer Agents: 


Registrars: 
The New York Trust Company, New York, N. Y. Bankers Trust Company, New York, n. »o | 
Illinois Merchants Trust Company, Chicago, III. Central Trust Company of Illinois, Chicago | 
CAPITALIZATION 
Authorized To be presently issued 
8s gg 250,000 shares 50,000 shares 
gg ee 500,000 shares 100,000 shares 


_.. C(NOTE—There will be outstanding $1,000,000 First Mortgage 20-year 614% Gold Bonds, and $600,000 7% Preferred Stock of sub- 
moto se ugg An option has been given on an ‘additional 15,000 shares Class “‘A’’ Stock, the proceeds to be used to retire said Pre- 
erred Stock). 


Mr. K. F. MacLellan, President of the Company, summarizes his letter to us as follows: 


BUSINESS United Biscuit Company, a Delaware Corporation, has contracted to acquire all the outstanding 


: common stocks of the Sawyer Biscuit Company, of Chicago, Ill., and of the Union Biscuit Com- 
pany, of St. Louis, Mo. 





Both subsidiary companies have successful records of operation of twenty-four and twenty-six year periods, re- | 


spectively, and. their combination will take rank among the four largest biscuit manufacturing companies in the | 
United States. 


INDUSTRY The manufacture of biscuits and crackers is an important branch of the baking industry and one 
/ that thrives in periods of depression as well as in those of prosperity. There has been a healthy 


growth in the industry from 1914 to 1924 of 5 per cent in the number of establishments, 136 per cent in value of 
products and 40 per cent in number of wage earners. 





With this characteristic, and experienced successful management, the Company possesses unusual assurance of 
stability and continued growth in earnings through the operation of the following fundamental factors :— 


1. Produces a low-priced food of daily necessity. | 
2. Operates largely on a cash basis. | 
3. Practically free from bad debts or inventory losses. 

4. It customarily makes a small profit on a large and rapid turnover. 


| 
| 
: 
: deca ie 

EARNINGS The Combined Net Operating Profits of the subsidiaries of the United Biscuit Company, as certi- | 
fied to by Messrs. Leslie, Banks & Co., Accountants, after depreciation and after eliminating cer- | 

| 





tain excessive non-productive expenses which will be discontinued, for calendar year periods are as follows: 


Lo eT EL EE EE ee ee $436,666.22 
| a eee ee es oy i hte 447,290.94 
1 SSS ay er Per eh ee ey So 460,715.42 


Ss ee ee oe ee 507,867.04 


After deduction of Federal Taxes, bond interest and preferred stock dividends of subsidiary companies, the com- 
bined average net earnings for the four years mentioned above are equivalent to $6.12 per share per annum and 
the estimated earnings for 1925 are equivalent to about $7.00 per share*on the Class “A” shares offered. 


MANAGEMENT The operating personnel which has been mainly responsible for the successful development 





_ of each of the subsidiaries will remain with the United Biscuit Company, which may be 
expected to realize through a standardizing of manufacturing, sales and advertising effort, a more economical 
cost of merchandising which should be reflected in increasing future profits. 


Offered when, as and if issued and received by us. Application will be made in 
due course to list these shares upon the New York and Chicago Stock Exchanges. 


Price $49.50 per Share | 


All legal details in connection with the formation of the Company and the issuance of these shares are subject to approval of Messrs. 
White and Case, New York, N. Y. Audits have been made by Messrs. Leslie, Banks and Company, New York, N. Y. Engineering 
reports and appraisals by Messrs. Ford, Bacen and Davis, The American Appraisal Company, and William G. Woolfolk, Inc., Chicago. 


FRAZIER & GC. 


aNCORPORATED 
NEW YORK PITTSBURGH, PA. WASHINGTON, D. C. PHILADELPHIA 


Statistics and statements herein contained, while not guaranteed, are considered by us to be reliable. 
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' ~The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as 5 _long as sit lings te | this ideat_ it can count upon the seppert of the investing public. 
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| The Trend of Things 


@ Record breaking car loadings and bank clearings for this season of the year 
continue to reflect a high rate of distribution and consumption of goods. 
The business outlook continues excellent; 


@ The credit situation continues fundamentally sound. Cleveland and Phila- 
delphia Reserve banks increased the rediscount rate to 4% leaving only 
New York and San Francisco on a 314% basis. ‘This rediscount rate is not 
high considering business activity; 





@ Our October foreign trade continues in large volume with imports more 
nearly approaching exports. The $100,000,000 Italian loan gives further 
evidence of Europe’s recovery. President Coolidge’s constructive atti- 
tude clarifies our relations abroad; 

-@ The stock market continues highly irregular with volume of transactions 
decreasing. Apparently public attention is turning from the recent specu- 

: lative favorites to the undervalued rails and coppers. Bond prices hold 

; firm and promise to so continue until the first of the year. 


Museen 





HE major development of the past 
week was the speech of President 
Coolidge in which he amplified the 
Lighly constructive attitude of the admin- 
istration toward business, prosperity and 
economy as well as the helpful attitude 
toward reviving Europe. Further tax re- 
ductions are in prospect and with further 
efficiency in production and distribution of 
goods the President’s pledge to keep busi- 
ness prosperous is likely of fulfillment. 


Current trade statistics show that the 
tide of prosperity continues to rise. A 
corrective has been applied to overspecu- 
lation in the stock exchange and too much 
importance from a fundamental stand- 
point should not be attached to the rising 
rediscount rates. The steel industry re- 
ports further progress and record-breaking 
railroad earnings for October will be re- 
ported next week. The usual batch of 


ose. 


increased dividend distributions was also 


announced. 
* ok O* 


The Business Prospect! 
ee * 


HE outlook for business continues ex- 
cellent. There is no boom and none 
is desired. What is desired is a healthy 
rate of activity which can be made to last. 
Every fundamental is here for that pur- 
There unquestionably has been a 








Average Prices on the New York Stock Exchange 


I920 1921 


1922 


1923 I924 


on JAN FEB. MAR APR MAY JUN JUL 





AUG SEP OCT 


— 23 RAILROADS 
— 18 INDUSTRIALS 


C USING THOMAS GIBSON AVERAGES) 








rate of new construction higher than can 
be maintained indefinitely and also prob- 
ably a rate of automobile production which 
will have to be curtailed. On the other 
hand with the important agricultural sec- 
tions prosperous and with labor fully em- 
ployed at satisfactory wages there is a 
purchasing power throughout the country 
probably without parallel in our history. 
There is nothing in the present situation 
to warrant changing the views previously 
expressed that business will continue good 
well into 1926. 


* * * 
The Credit Situation! 
* * * 


AST week the Cleveland and Philadel- 

phia Federal Reserve banks advanced 
their rediscount rate from 3% to 4 per 
cent, leaving only New York, and San 
Francisco on a 3% per cent basis. The most 
significant development of the week was 
the address made by Adolph C. Miller, 
economist and member of the Boston Fed- 
eral Reserve Board. After stating that the 
business outlook had never been so bright 
since the war he went on to point out that 
the great growth in the collateral loan ac- 
counts of the banks, coupled with specu- 
lation in real estate and speculative build- 
ing projects were absorbing a large amount 
of credit which could not be properly 
financed by the Federal Reserve System. 
He stated that the Federal Reserve was 
not created to provide a life preserver for 
the speculator and that it was its duty to 
see that credit was only used for legitimate 
purposes. He intimated that the New 
York Bank’s rate would have to be in- 
creased. All of this is true; as a matter 
of fact the New York Bank’s rate should 
have been increased some time ago but for 
the desire to help England keep the pound 
sterling around par. Speculation in over- 
valued and overmanipulated stocks has 
doubtless been overdone. However, the 
fact remains that fundamentally our credit 
structure is sound and one of our biggest 
problems is to profitably employ our sur- 
plus credit. 


* * * 
Foreign Affairs! 
*x* * * 


HE report of exports and imports for 

October reveals that we are buying 
more (relatively) abroad and selling less. 
This is as it should be. In order to right 
the international situation and put Europe 
on a gold basis it is essential that this 
country should consume more European 
goods and buy more European bonds. This 
is what is happening. It has a deep eco- 
nomic significance because only in this way 
can we hope to escape inflation because of 
our horde of gold. Europe continues to 
make progress and the Italian loan of 
$100,000,000 is the latest evidence of our 
co-operation. 


h x * x 
Motor Stocks! 
* ~ a 


HIS is the season of year when sales 
of the motor companies normally are 
at a low ebb. This may be true of some 
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of the companies now; others are report-: 


ing record breaking production. The 
motor stocks have been quite reactionary 
recently. Whether it is because the “good 
news” is out or whether they were driven 
to price levels which future earnings 
would not justify or whether they will 
again come back remains for the future 
to disclose. If there were any assurance 
that motor companies would profit as 
largely in 1926 as they have in 1925 then 
motor stocks would be attractive at cur- 
rent price levels. The situation is not yet 
sufficiently clearly defined to permit of 
making an intelligent forecast on 1926 
profits as yet. 


* * * 
The Securities Outlook! 
e => 


HE sharp reactions which have char- 

acterized the market in their more vio- 
lent phases have been confined largely to 
stocks which moved upward most violently. 
Such clearly undervalued securities as the 
rails, low-cost coppers, and high-yielding 
public utility preferred stocks have shown 
strength in a market characterized by 
sharp reactions in some of the issues which 
were manipulated upward recently. The 
action of the market (insofar as the in- 
coherent price changes can be termed a 
market) abundantly justifies the position 
which has been consistently and vigorous- 


ly taken in these advices to get out of 
overvalued and overmanipulated securities 
into those which were clearly undervalued. 
The longer term future will probably 
further justify this conservative and sound 
doctrine. This much is certain, that in a 
market such as we are having now securi- 
ties which are clearly overvalued prob- 
ably in most instances have seen peak 
prices for some time to come. Securities 
which are clearly undervalued still have 
the prospect of peak prices ahead of them. 
Too much attention should not be paid to 
stock dividends and _ stock “splitups.” 
Fundamentally they are meaningless. lf 
a company has 100,000 shares of stock. out- 
standing and pays a 100 per cent stock 
dividend the holder then has twice as many 
shares but retains exactly the same interest 
in the company. The greatest single factor 
in determining the real value of a com- 
mon stock lies in a comparison between 
current and prospective earning power and 
market price. Continue to regard the 
rails as the most undervalued group in the 
list. They are thoroughly discussed by 
Mr. Hanssen in the current issue of THE 
FINANCIAL Wortp. The low-cost coppers 
and the high-yielding public utility fpfre- 
ferred stocks are in a sound position. 
Amongst the most attractive speculative 
opportunities are the reviving rubber, 
leather, agricultural, linseed oil and pros- 
perous steel securities. 
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HE FINANCIAL 
| WORLD'S family of 
subscribers have occa- 
sion to feel exception- 
ally thankful for the 
year’s material blessings in which 
they have shared to a considerable 


Through their increased knowl- | 
edge of the value of investing in sound income producing secur- 
ities on an intelligent basis our subscribers have acquired more | 
than substantial profits—they have placed themselves in a posi- | 
tion to spread the good cheer that is so intimately associated | 


In conveying to my readers my Thanksgiving Greetings I | 
wish to add my thanks in behalf of myself and my staff—for | 
their cordial support and co-operation. 
us with increased reason for feeling thankful for our opportun- 
ity of serving them faithfully now and in the future. 


They have provided 
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ONCE DE LEON stalked all over 
Florida to find the Fountain of 


P Youth. Presumably he had heard 
about this everlasting font of life from 
the natives whose imagination had so elab- 
orated upon the unusual climate of their 
own happy hunting ground as to impart to 
it the constant power of rejuvenation. 
Ponce de Leon never discovered the fabled 
fountain, instead he found a land rich in 
verdure and a balmy climate. 


Through the centuries which have passed 
since De Leon roamed over her pearly 
beaches, and penetrated into her richly 
colored forests, Florida has never been de- 
tached from a romantic environment. Long 
before the present Mastodon land boom 
developed Florida held out an alluring in- 
vitation to Northern people, who, desirous 
of escaping the rigors of severe winters, 
wanted a pleasant climate, not far distant, 
to loll about in, away from snow, sleet, 
and inclement weather. 

This relief they found in the sumptuous 
hotels of St. Augustine, Palm Beach, and 
other coastal Florida cities. However, 
those were in the days when the country 
was not wallowing in the plentitude of 
wealth as it is now. Then there were not 
so many people who could afford to spare 


the time, or the money, to winter in the 
South. 


But the seasonal migration to Florida 
was of sufficient impetus to contribute to 
her development. It laid the ground work 
for the present unusual expansion, as the 
pioneer resorters were the best advertisers 
the state had. They still are going to 
Florida—and doubt will continue to 
winter there as long as they live. 


no 


In addition to these amusement seekers 
there now is a constantly increasing army 
of people bent on another purpose. They 
are not seeking the perpetual fountain of 
youth—they are in quest of an inexhaust- 
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ible Golconda of wealth. Will they find 
it or be as sorely dissappointed as was the 
Spanish Cid? Over this question there is 
a decided difference of opinion. Wherever 
a person goes, whether it is in the hotels, 
clubs or other gathering places, the Florida 
land boom is the topmost subject of dis- 
cussion, with the audience a divided one in 
opinions expressed. There are as many 
people who will contend that the opportun- 
ities for large profits in land speculation in 
Florida are as many now as ever they 
were, as there are those who assert that 
the boom is due for an early collapse and, 
when it comes crashing down, it will in- 
volve a great many unthinking people in 
severe financial losses. 


Florida Will Benefit 


Whatever may be the outcome of the 
present superheated land boom it is certain 
that Florida eventually will benefit from 
it, even though she temporarily may suffer 
from the subsidence of this speculation, as 
the greater part of the Northern capital 
which has entered the state by the billions 
will remain there, for it is irremovable— 
and there always will be some one coming 
along with sufficient money on hand to 
salvage the wreckage. 


This outcome is the natural sequence of 
most real estate or land booms, so far as 
the locality involved is concerned, irresp°c- 
tive of how the participants fare. 


In talking with the various Florida 
boomers and optimists one cannot help but 
be impressed with the multiple reasons ad- 
vanced to justify the unheard of land 
prices, and be further struck by the utter 
absence of sound economic reasons to sup- 
port their contentions. 

One will assert that the Florida atmos- 
phere is worth every dollar an acre for 
which land is now selling. Another will 
declare that the state with its 33,000,000 


@ In three years it is estimated Florida has 
drawn more than $3,000,000,000 from the 
rest of the country—and, yet the boom 
shows no signs of subsiding. No land boom 
has exceeded this one in the history of 


@ The day must inevitably come when it 
must justify the present unheard of prop- 
erty values. 
found in the state’s capability of earning 
a legitimate return upon this enormous 
investment; 


This justification must be 


@ Can this be done? Read what the author 
of this article has to say on this subject— 
and then judge for yourself. 


By LANDON C. GATES 


acres of tillable land is the only remaining 
area in the nation offering good profit 
possibilities to people with a bent for 
agriculture. One will claim no state has 
more beach property available for which 
there always will be a demand, as ocean 
bathing, fishing and sailing is continuously 
growing in popularity. But, in regard to 
the state’s commercial and industrial op- 
portunities, little is heard, for the reason 
there is at present no justification to ad- 
vance such claims. 


Recent Government statistics provide an 
insight into the state’s potential wealth. 
From these figures the conservative in- 
vestor can judge for himself what sound 
ground there is, if any, for paying New 
York realty values for certain types of 
Florida land. 


In value the manufactured products of 
Florida for 1921 amounted to $188,258,000. 
That was an increase of 30 per cent over 
the previous year. On this basis the value 
of manufactured properties for 1924 would 
have risen to less than $250,000,000. Sure- 
ly that does not indicate that Florida ever 
can become a large manufacturing state. 
Climatic conditions are against her. 


In 1923 there were 65,000 people em- 
ployed, including the thousands employed 
by the winter resorts. Assume this em- 
ployment since has risen, as a direct re- 
sult of the land boom, to 250,000—a gen- 
erous figure. These statistics hold out no 
encouragement to land buyers who may be 
marooned in the state, for jobs to fall back 
upon for a livelihood are few. 





At the present time the principal indus- 
tries of Florida outside of resorting are 
lumber, turpentine, fertilizers; farming of 
a tropical character, raising 
oranges, lemons, citrus, pecan and other 
nuts, a little shipbuilding and other in- 

(Please turn to page 666) 


such as 
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What Rail Stocks Are a Buy? 


@ Is the long-awaited bull market 





some time rail securities have 


OR 
been given first place in the recom- 


mendations contained in The Trend 


of Things. The reason is because they are 
the most undervalued group in the entire 
list. They are most undervalued in the 


method Mr. GUENTHER has developed for 


By FREDERICK HANSSEN 


determining the value of a security. 
Briefly this method resolves itself into a 
comparison between current market price 
and current and prospective earning power. 
Of course, due consideration must be given 
to the state of credit and whether the cur- 
rent and prospective yield is greater than 














The Undervalued Railroad Stocks 

% Earn- 

1925 = ings to 

Oct. 24 Nov. 19 Current Current Indicated Market 

Road Price Price Dividend Yield Earnings Price 
CEE See Ree as 124 12314 7 5.7% 16 13.0 
Atlantic Coast .................. 198 22914 OF 3.9 33* 14.4 
SN MIE MIND cicniterevipsistouecses 86 92% 5 5.4 14* 15.2 
Bangor & Aroos. .............. 47 50% 3 5.9 7 13.8 
oe | ee 108 120% 4 3.3 22 18.3 
Chi. & Northwest ............ 70 7134 4 5.6 8 11.1 
ee aR SS fh Ane 47 46% a a 7 15.1 
Great Northern ................ 74 7634 5 6.5 9 11.7 
Kansas C. Southern.......... 41 4034 = bias 6 14.7 
Louis. & Nash. ................ 126 132 6 4.5 16 12.1 
Ma. Se: P45. Si... 42 561% 6 10.6 
Misoert: Pets... 36 373% . bd 10* 26.5 
New York Cent. .............. 127 12814 7 5.4 15* 11.7 
a ee SS . 38 3934 me 5 12.6 
Norf. & West. ................. 140 147% 8f 5.4 20 13.5 
I NE iesiccusssteeiincnninncadnines 71 74 5 6.8 8 10.8 
EL ee ee ee 48 51% 3 5.9 5Y4 10.7 
2 oe > Sean 98 9% 7 7.2 16 16.5 
8 Sear Omens 56 544 - eer 9 16.5 
eR ee 99 10014 6 6.0 10 10.0 
I sik ent pccecciareseinl 112 114 5 44 17* 14.9 
ee | ee 142 143Y, 10 7.0 15 10.5 
INN ic iccaeosepineiienchpeteoores 42 40 5 12.5 

*Includes estimate of undivided equity in subsidiary earnings. 
tIncludes extra. 
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in railroad securities getting un- 
der way? ‘This group has been 
given first place in our. recom- 
mendations because it is the most 
undervalued one in the list; 


What developments are in pros- 
pect during the coming months 
that will favorably affect the out- 
look for the carriers? What ad- 
verse developments are in pros- 
pect? 


@ What railroad securities are in 
the soundest position and which 
are most 
railroad situation is thoroughly 
discussed in the following article 
by Mr. Hanssen. 


The 


undervalued? 


current interest rates and whether there 
is likelihood of any great advance in in- 
terest rates. 

On this basis I compiled in the October 
24 issue of THE FINANCIAL Wor LD a tab- 
ulation of “The Undervalued Rail Stocks” 
which I am repeating with this article. I 
am also showing the prices prevailing 
October 24 and the prices prevailing No- 
vember 19. It is well to bear in mind that 
during this period the stock market has 
experienced what the headline writers were 
calling a “big break” on two separate oc- 


casions. Apparently the rail stocks es- 
caped, and for a very clearly defined 
reason. 


Hold Up Well 

It is particularly timely to discuss the 
rails in their relationship to recent market 
action because they so clearly bring out 
the point that has repeatedly been made in 
THE FINANCIAL Wor tp that in the event 
of a reaction those stocks which are most 
undervalued would suffer least while those 
which had been driven to unwarranted 
levels would suffer most. The recent mar- 
ket action of the rails amply justifies the 
definitely constructive position we have 
taken on them. 

A glance at the accompanying table of 
rail stocks will rather clearly reveal why 
they are undervalued. In no instance is 
the percentage of earning power to market 
price less than 10. In a number of in- 
stances relatively high yields are still ob- 
tainable on a reasonably safe basis. So 
much for a comparison between current 
market price and current earnings. What 
about prospective earnings? Next week 
the October results will be made public. 
The prediction can confidently be made 
that October will result in the largest rail- 
road net in the history of the railroads de- 

(Please turn to page 662) 


The Financial World 








| Q Household Products— 


An Opportunity in the Making 


@ Can the management which made Sterling Products the leading factor in 
its field duplicate this record for Household Products? 


@ The stability of earnings which has been built upon the 50 years of mar- 
keting of Castoria has now been augmented by the addition of another 
product that gives promise of increased earnings; 


@ The situation becomes doubly attractive when it is considered that a yield 
of 8 per cent is obtainable at present market prices. 


leads one to unbeaten paths. It is 

for no other reason than the lack of 
familiarity with a company, its products 
and its securities that such opportunities 
are to be had in seasoned securities traded 
in on our exchanges. An excellent ex- 
ample of this is to be had in Household 
Products, Incorporated. A _ recapitulation 
of answers given in reply to inquiry about 
this company and its activities is not only 
interesting but amusing. There are few 
of us in this span of life, who, if but a 
single word were given, “Castoria,” would 
not be familiar with the product and with- 
out doubt its application. 


G esas on opportunities in securities 


The proprietary remedy business has 
not always enjoyed the present public con- 
fidence. It has been the victim of severe 
criticism fostered by powerful medical as- 
sociations in their campaigns to discredit 
these standard prescriptions which found 
their inception in the formula of physi- 
cians for the treatment of minor ills. Time 
has told the story. They have outlived 
this concerted attack and for no other 
reason than that they filled a public need 
and by use have demonstrated their qual- 
ities. 

Romance finds little place in the field of 
finance except in the chronicling of past 
records. It might be of interest in the 
development of this company to know a 
little of the human side and the part that 
it has played. It was in Canton, Ohio, 
that two young men were struggling for 
an existence. One was a drug clerk, W. 
Ek. Weiss by name. The other, A. H. Die- 
bold, labored at repairing bicycles. Their 
efforts were not of a common purpose but 
being friends their leisure time often led 
to discussions and dreams of fortunes made 
in merchandising patent medicines. But 
that is all it amounted to in those days— 
dreams. Weiss, subsequently, found him- 
self a position in Wheeling, West Vir- 
ginia. The oil boom came. Weiss found 
his opportunity in these new surround- 
ings and made a small fortune out of it. 
Following close on the wheels of romance, 
he married the banker’s daughter. H. F. 
Behrens was the banker. Finding a will- 
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ing listener in his new father-in-law he 
unfolded his dream of a “real” fortune to 
be made. Behrens was enthused. Weiss 
started back to Canton with capital and a 
formula for a neuralgia remedy, Neural- 
gyline. He was not long in seeing Diebold. 
They started out. 


Success was not to be so easily achieved. 
They met with reverses. Behrens lost no 
confidence in his son-in-law, but held to 
the view that if he could not start a com- 
pany his views were sound on the develop- 
ing of one. So, Drake’s Palmetto Wine 
was purchased from the receiver. It was 
worked out successfully and. paid. Next 
to be acquired was Danderine. Then Cas- 
carets were added to the list. We find 
from that time on several important ac- 
quisitions. Bayer’s Asperin, California 
Syrup of Figs, Pape’s Diapepsin and Cold 
Compound, Diamond Dyes, Dandelion But- 
ter Color, Dodson’s Livertone, Phillips 
Milk of Magnesia and Dr. James Family 
Remedy go to make up the long list of 
products. This is Sterling Products, In- 
corporated. H. F. Behrens is its presi- 
dent, A. H. Diebold, Secretary and Treas- 
urer, and W. E. Weiss is general manager. 
Sterling Products is the outstanding suc- 
cess in its field. The Sterling Products 
were discussed in the April 10, 1922, issue 
of THe FInanctaL Wortp. The price 
then was $43 a share, similar to that of 
Household Products at the present time. 
It is now selling for $75 a share. 


Start of Company 

Early in the year 1923 the same group 
of men decided that in the Centaur Com- 
pany, manufacturers of Castoria, was pos- 
sibility for expansion of business and like- 
wise profits. Thus was born Household 
Products by this purchase. Heading the 
list of the directors of Household Prod- 
ucts we find the names, H. F. Behrens, 
A. H. Diebold, and W. E. Weiss. Mr. 
Diebold is also president of the company. 
The amount paid was $13,500,000. That it 
was within reason has been proved by the 
regular payment of dividends, not to men- 
tion the payment of an extra of 50 cents 
a share in January of this year. The long 
life of Castoria has placed the business of 


the company on an unusually stable basis. 
An examination of earnings substantiates 
this by a difference of only $2,000 in 
profits reported for the last two years 
showing $4.63 earned in 1923 and $4.62 a 
share on the outstanding stock in 1924. 
The stock is selling around $43 a share, 
paying at the rate of $3.50 (including ex- 
tra) affording a yield of about 8 per cent. 
On the basis of last year’s earnings the 
stock is selling at 11 times its earnings. 
This is Household Products of the past. 
I say past because it is the future develop- 
ments that will further emphasize the 
classification of this stock as an attractive 
purchase. A word about Frank A. Blair, 
vice president of Household, who is in 
executive charge of Castoria and Cald- 
well’s Syrup Pepsin now. He was presi- 
dent of the American Proprietary Associa- 
tion for a number of years and came to 
Household from Foley & Co. He appears 
well qualified to give this company a sound 
and aggressive management. 

On July 22, 1925, the stockholders of 
Household Products ratified an increase 
in the number of outstanding shares of 
their company that amounted to 75,000. 
This brought the total capitalization up to 
575,000 of no par capital stock. This com- 
prises the entire capitalization of the com- 
pany. There is no funded debt and no 
preferred stock. Of this total stock Sterl- 
ing Products owns 125,000 shares. The 
increase was for the purpose of acquiring 
the Pepsin Syrup Company of Monticello, 
Ill., manufacturers of Caldwell’s Syrup of 
Pepsin. The acquisition was made with- 
out the necessity of public financing due to 
the increase in capitalization. 


It was my good fortune to go over this 
situation in the past week with a man that 
has been prominent in the development of 
this industry. Because of his familiarity 
with this situation his 
weight with it. The Pepsin Syrup Com- 
pany was acquired for about $3,000,000. 
The company has developed earnings of 
around $600,000 yearly. A company that 
can earn 20 per cent of its value in one 
year must be considered a paying proposi- 


(Please turn to page 664) 
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q) New England— 


Are Cotton Mill Stocks a Buy ? 


@ Is the industry coming back or is it still in a precarious situation? 


@ What does the future hold? 


@ This is the first article of a series written from a close-up view of the situ- 
ation by our New England correspondent; 


« Are there opportunities to be had in these securities? 


By LAURENCE BEECH 


New England Correspondent for THE FINANCIAL WorLpD 


OR a hundred years, the textile in- 
Fk dustries have been expanding in this 

country, and never before has a 
prolonged period of general prosperity 
failed to stimulate them to new records in 
volume of output. This has been true not 
only of our own, but of the world’s tex- 
-tile industries. There is a fundamental 
reason. Clothing is civilized man’s most 
necessary want, after food and _ shelter, 
with this essential difference, that it is a 
far more elastic want than either of the 
others. That is so obvious a fact, especi- 
ally when a woman is concerned, that no 
proofs need be submitted. Its effect is to 
give tremendous impetus to the demand 
for textile wearing apparel in each re- 
curring cycle’of general prosperity. 


Only secondary to its personal uses are 
the infinite variety of utilities that woven 
cloth has in the household, for draperies, 
upholstering, rugs, bedding, towels, table 
coverings, and the like. Then follow the 
industrial uses as automobile tire fabric, 
belting, hose and insulated wire covering, 
bagging, twine, waste and so on. All these 
products come into increased demand in 
good times. Their consumption curves 
trend constantly upward with the growth 
of the country. 


Thus, among all our great manufactur- 
ing groups, textiles take second place in 
gross value of yearly production, being 
outranked only by foodstuffs. They lead 
in the number of wage earners employed 
and in the value added by manufacture. 
And among the four principal textile 
groups—cotton, wool, rayon and. silk— 
cotton is the leader, in quality and value 
of output, capital investment and labor 
employed. 


New England’s Supremacy 

New England from the beginning has 
been the center of the cotton as well as 
the woolen goods industries. It still leads 
the sectional grouping of states in volume 
and value of fine goods output and no 
doubt will continue so to lead for many 
years. Within its borders are some of the 
world’s finest, largest and richest mills 
that only four or five years ago were dis- 
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tributing sensational dividends, whilst 
their stocks were commanding record 
breaking prices; but that now pay no 
dividends, while their shares go begging 
at prices representing in some cases ninety 
cents on the dollar or less for the net quick 
assets alone. It is an unprecedented. sit- 
uation. Also, it is a situation to warm 
the blood of the most hardened bargain 
hunter who investigates it, for it affords 
not only an exceptional long pull invest- 
ment opportunity, but one that is offered 
in the midst of a great bull market when 
numbers of stocks have long since ad- 
vanced above the investment bargain level 
and into the speculative zone. Not that it 
is a case of shutting one’s eyes and reach- 
ing out for the plums. Far from it. The 
value of the discovery would be small if 
there were no difficulties in the search. 
Indeed, it is because these bargains in tex- 
tile securities are to be found off the 
beaten tracks usually trod by the average 
investor, that they are the better worth 
finding. 
Word of Caution 


Except for three issues, Amoskeag, 
Pacific Mills and New England Southern 
Mills, listed on the Boston Stock Ex- 
change, and Pacific Mills and Consolidated 
Textile, on the New York Stock Exchange, 
New England mill stocks are “unlisted” 
securities and have their principal markets 
“over the counter” among the specialists 
of Boston, Fall River and New Bedford. 
In many of them, the specialists maintain 
active, close markets; but in others, the 
capitalizations are too small or the dis- 
tribution is too limited to make this feas- 
ible and such issues should be avoided. by 
the ordinary investor. 

There is a growing sentiment among 
New England’s leading bankers and tex- 
tile men to support a movement for list- 
ing the representative textile stocks on the 
Boston Stock Exchange. This movement 
is being sponsored by Secretary Rich of 
the Boston Exchange, who will tell of it in 
a later installment. Suffice it to say here 
that recent and prospective expansion of 
individual companies, changes in owner- 
ship, probable consolidations and mergers 


under the new order of things, and the 
coming of a new generation of mill men, 
imbued with a progressive spirit, are rea- 
sons for expecting the movement to gain 
adherents. 


Foundations of the Industry 


Let us go back over the century and 
observe the outlines of the textile indus- 
try’s development in New England, thus 
discovering wherein and why New Eng- 
land holds supremacy in this field. In 
1786, the first cotton spinning machines in 
America were set up by two Scotchmen, 
in East Bridgewater, Mass. In 1812, 
Francis C. Lowell introduced the Ark- 
wright power loom at Lowell, Mass., and 
laid the foundation for the development of 
that city as one of the world’s greatest 
textile centers. In 1813, the first ~anu- 
facturing company started in Bostcn, fol- 
lowed about ten years later by the Merri- 
mack Manufacturing Company of Lewell 
and the Newmarket Manufacturing Com- 
pany of Newmarket, N. H., both of which 
are still active leaders in the cotton man- 
ufacturing industry after more than a cen- 
tury of existence. 

To these early beginners in the New 
World’s first really important manufac- 
turing industry, using power-driven ma- 
chinery, New England offered a combina- 
tion of advantages, possessed by no other 
section. Its people were industrious and 
sagacious in matters of business. A large 
number of them were already skilled in 
this new art having received their train- 
ing in Old England, where textile machin- 
ery was first invented and used, or at the 
old hand spinning wheel or jenny that 
stood at every New England fireside. 
Ideal water power sites, so essential to 
machinery operation in those early times, 


before industrial steam power had been — 


developed, were plentiful within a small 
radius of the seacoast, making the receipt 
of raw materials and the shipment of fin- 
ished products convenient and _ efficient. 
Thus, at Lowell and Lawrence, Mass., 
Manchester and Nashua, N. H., Biddeford 
and Lewiston, Maine, and in Rhode 
Island, New England’s cotton textile in- 
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dustry began, and as generation succeeded 
generation the size anl prestige of the 
industry, along with the skill of its work- 
ers and superintendents and owners, grew, 
each in its way, until the industry was 
intrenched in a stronghold of experience 
and capital—both human and _ material 
capital. 


After the Civil War, along with the new 
industrial expansion and the enormous in- 
flux of foreign labor, in Fall River and 
New Bedfogd, Mass., in the river valleys 
of northern Connecticut, and in little 
Rhode Island, there sprang to life a dif- 
ferent order of textile mill, with its steam 
power in some cases and with its foreign 
labor in all cases, foreign labor from 
France and Portugal and the French 
Canadian Provinces, skilled in the art of 
making fine fabrics and w'‘ling to work 
for low wages and live at a low standard. 
The other textile communities soon fol- 
lowed the example of these newer com- 
panies and imported their labor also. The 
children of these foreigners grew up and 
went to work in the mills and their chil- 
dren are working in them today. 


But since the World War and the re- 
striction of immigration, the wage scale 
has increased enormously and the strategic 
position of the workers has strengthened 
materially. New England’s pre-war ad- 
vantages in low labor costs have disap- 
peared, and the South, largely as a result, 
has been able to offer increasing competi- 
tion. 


Since 1913, the South has made tre- 
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mendous strides in cotton manufacturing. 
Unless bulk figures such as used in these 
comparisons are understood, they are likely 
to prove misleading. Frequently they are 
cited as evidence that New England is fast 
losing her hold and that the South is gain- 
ing complete supremacy, to which, so it is 
declared, the South is entitled by virtue 
of its economic advantages; a proposition 
that sounds plausible on the basis of gen- 
eralized statements, but one whose fallacies 
are easily exposed when examined at close 
range. 


The South 
The South claims the advantage of: 


1.—Raw material supplies on the ground, 
but as a matter of fact, the percentage of 
difference in freight that is borne by a 
piece of fine finished cotton cloth, is almost 
negligible in proportion to the total cost. 
Where it counts is in the cheaper, coarser 
and heavier goods. 

2.—Cheap and continuous hydro-electric 
power—a well supported claim but one 
that hardly applies against the established 
mill in New England, already owning 
fine water powers. It is an argument 
rather in favor of the location of a new 
mill, for large undeveloped water powers 
are scarce in New England and purchased 
power is comparatively costly. Indications 
are that this latter condition is changing, 
however. 

3—A low wage scale. Volumes have 
been said and written on the pros and cons 
of this question, and it would be impos- 
sible in these short articles to cover it in 
detail. The concensus is that while there 


is a very real advantage in lower labor 
costs so far as coarser goods are con- 
cerned, the South cannot claim the ad- 
vantage on fine goods simply because it 
has not the large numbers of skilled work- 
ers to man its mills. Even for less skilled 
labor, the tendency is for the difference 
in the wage rate to be levelled out grad- 
ually. Of course living in the South, due 
tc climatic conditions, is cheaper and this 
will probably always be in favor of lower 
wages. On the other hand, the northern 
climate, with its greater humidity, is said 
to be much more favorable to the uniform 
quality in output of fine cotton goods. 


5.—Low taxes—a factor of considerable 
importance no doubt, but again one that 
is relative when we are considering the 
manufacture of fine goods. 


The whole of the advantages in the 
South have favored and will continue to 
favor, the expansion of coarser cloth mills 
in that section; but the essentials for rapid 
expansion of the manufacture of finer 
goods on a competitive basis with the New 
England mills are lacking. Besides, New 
England is in close touch with the great- 
est centers of fine goods consumption—a 
distinct advantage. And even on coarse 
goods there are certain New England 
mills with efficient equipment, well bal- 
anced costs, and good management, that 
have never been more than able to hold 
their own. There is a manufacturer of 
denims for overalls, in New Hampshire, 
whose product is sold from one end of 
the country to the other, on a quality 


(Please turn to page 665) 
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An Interior View of the Boston Stock Exchange 
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q| Magma Copper — 


An Unusual Copper Stock 


« The cost of production among copper companies is an important factor to 
be considered in purchasing of their securities; 


@ Magma has been able to reduce costs to about 7 cents a pound, which 
opens up possibilities in the way of increased earnings; : 


@ With the stock yielding close to 7 per cent it appears attractive at prevail- 


ing price levels. 


AGMA, according to a statement 
M made to me this week by an offi- 

cial of the company, is producing 
copper at a cost of about 7c a pound. 
Enough has been written in THE FINAN- 
CIAL WoRLD on the subject of production 
costs and margin of profit in the mining 
industry, for the importance of that seven 
cent cost at the Magma mines to be ap- 
preciated at once. 

It is admitted that Magma is a vein 
proposition. It, therefore, is impossible, 
by process of amortization, to appraise 
the value of the company’s stock on the 
basis of probable life of the mines. But 
Magma thus far has exhausted only a 
fractional part of ore resources in sight 
which competent mining engineers have 
appraised as being wonderfully rich in 
copper, with silver and gold as concomit- 
ant values. The company has developed a 
wonderfully rich vein to a depth of 2,000 
feet. And there are certain other features 
in connection with mining operations which 
I shall draw attention to later. 

Without going any further, however, 
than the fact that Magma’s costs today 
are running at around 7c for copper pro- 
duction, and probably, according to official 
assertion, be held down to around 6c with 
capacity operations, I would select Magma 
as one of the most attractive of the cop- 
per stocks—entitled to consideration along 
with Cerro de Pasco and Kennecott. 

In his last list of “Bargains” Mr. 
Guenther named Magma Copper as one of 
his selected recommendations. 

With costs such as Magma can establish 
with production at or around capacity, and 
without counting in possible profits from 
other operations which shall be touched 
upon later, I would give to Magma stock 
an estimated potential earning power of 
about $10.50 a share. Bear in mind that a 
mining proposition is a liquidating enter- 
prise, and that earnings, with exception of 
essential reserves, are for distribution. 

In this latter connection, although the 
possibilities for dividend distribution by 
Kennecott and Cerro de Pasco in the next 
few years may be better than those for 
Magma, at the same time, the current sell- 
ing price of the latter is low enough to 
leave a substantial margin between the 
present price and what would be considered 
ample reflection or discount of future 
earnings and dividends. 
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By E. MARSHALL YOUNG 


Coming back to the subject of Magma’s 
ore bodies, development has gone down 
2,250 feet, with a diamond drill hole show- 
ing the vein in place at a depth of 3,100 
feet and very rich. The lowest level 
shows the shoot to be around 1,800 feet 
long and 38 feet wide, averaging about 
10 per cent copper, besides gold and silver. 


Although I am not in a position to give 
any detailed statement, I can venture the 
opinion that, in a comparatively short time, 
important announcement will be possible 
in connection with most promising devel- 
opments in the eastern end of the Magma 
properties where enough work has been 
done to assure substantial addition to earn- 
ing power through the further develop- 
ment of rich zinc ore bodies. I also am 
informed that a new copper ore body has 
been uncovered that should be a substan- 
tial source of values. 


Is Stock Undervalued? 


In these new developments have been 
uncovered potential values and future 
earning power that should serve to cause 
investors to ponder whether or not the 
stock of Magma, selling at this writing 
at around 45, is undervalued. 


The prospective earnings represent about 
23 per cent of current market price of the 
stock, without giving any consideration at 
all for the potentialities of the new ore 
bodies to which I have referred. 


Moreover, Magma is paying $3 a share 
now. The present selling price, -there- 
fore, affords a yield of about 6.6 per cent. 
That is attractive yield, with the 
average rates for money around 5 per cent. 
But the higher dividend possibilities are 
more important than is the current rate of 
income, although the latter is important. 
Bearing in mind the fact that profits from 
copper mining, with limited exception, are 
for purposes of distribution, there are in- 
teresting possibilities here. 


Looking at the proposition from the 
standpoint of capital structure, Magma is 
in splendid position. Its entire funded 
debt was called for payment this year, 
leaving nothing ahead of the 410,000 shares 
of capital stock of no par value. This 
financial accomplishment is all the more 
creditable when it is realized that Magma 
last year completed and paid for all the 
construction necessary to give the com- 


pany an operating capacity fully 40 per 
cent greater than current operations. 

The management of Magma is of the 
highest standard, and mining operations 
are on a highly efficient basis, particularly 
since the completion of the company’s new 
smelter and narrow guage railroad from 
Magma to Superior, Arizona. 


On the basis of Magma’s lowest cost 
possibility, and assuming a selling price 
for copper of 15c. a pound, Magma could 
earn $10.50 a share for its capital stock, 
which would be around 23 per cent of the 
present market price. Cerro de Pasco is 
selling at around 63, which is not con- 
sidered too high in view of the fact that 
the stock has an indicated future earn- 
ing power of around $12 a share. It 
would seem, therefore, that in contrast 
with the selling price for Cerro, Magma is 
selling considerably below what it should 
be able to command. 


It is true that Magma today is selling 
at around its high record figure. But the 
price, in my opinion, is a reflection of 
past performance rather than of future 
possibilities. The wise investor will not 
give more than passing attention to what 
Magma has been able to do in the past in 
the way of earnings. It is not important, 
in this writer’s opinion, that Magma last 
year earned only about $2.20 a share on 
245,165 shares of stock outstanding. The 
feature to use as a basis for speculation is 
the fact that, with conditions in the cop- 
per industry at all favorable, Magma, in 
the next few years, should develop an 
earning power of around $10 a share. And 
present earning power might be doubled in 
a comparatively short time by reason of 
the opening up of the new ore bodies, and 
an advance in the average for the red 
metal. 


Speaking in general terms, it is con- 
ceded that the price for the red metal this 
year has been below normal. But it is 
my belief that Magma is apt to provide 
a surprise when the results of the year’s 
operations are made known. I expect to 
see the current dividend earned with a 
satisfactory margin. 

The most authoritative observers seem 
agreed that the period of spectacular spec- 
ulation in certain groups of stocks and 
certain specialties has about run its course, 


(Please turn to page 669) 
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A Bargain Debenture Stock 
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|} @ BUSH TERMINAL COMPANY 7 per cent cumulative de- 


benture stock is earning at an annual rate of better 
than $12 a share, and is selling on an income basis of 


better than 8 per cent; 


@ The price of these debentures does not seem to reflect 


the intrinsic values 
capacity ; 


nor 


the indicated earning 


@ Past earnings and dividend record, together with the 
favorable outlook for the company, and certain out- 
standing features are discussed here. 


eee 


By a STAFF ANALYST 


ERE is a debenture stock—7 per 

H cent cumulative—that is earning 

at an annual rate of better than 

$5 a share in excess of its dividend, and 

is selling on a basis to yield about 8.1 per 

cent. It is the Bush Terminal Company 
7 per cent cumulative debenture stock. 

Investors should not confuse this de- 
benture with the Bush Terminal Building 
7 per cent preferred stock, which is selling 
slightly above par of $100 a share. This 
stock is guaranteed by the Bush Terminal 
Company, which is a holding concern. 
Its dividend has preference over the divi- 
dend on the debenture stock. 

The stock market at the present time ob- 
viously is over-valuing many industrial 
stocks. In many instances, prices have 
been run up to levels which give no con- 
sideration to indicated earning power. For 
example, we find a stock that is capable 
of earning at present $15 a share selling 
on a basis which would indicate an earn- 
ing capacity of $50 a share. That sort of 
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situation is not especially sound. Investors 
who put their money into such high priced, 
volatile stocks, at present over-valued 
levels, may be able to obtain a profit, but 
the odds are against them. 

On the other hand, as THE FINANCIAL 
Wortp weekly is pointing out, there are 
many stocks which are selling at prices 
which by no means reflect indicated earn- 
ing power. Where there is a sound finan- 
cial position back of such stocks, and 
earning power seems fairly well assured 
for a substantial period of time, there is 
opportunity for profitable purchase. 

In his list of bargain recommendations 
published last month, Mr. GUENTHER rec- 
ommended the 7 per cent cumulative de- 
benture stock of the BusH TERMINAL 
ComMPpANY. His recommendation was based 
upon the favorable past record, the in- 
dicated earning power, and the outlook for 
the company. As these factors all were 
favorable, the stock looked like a bargain. 

Before proceeding with an analysis of 








@ Irving T. Bush 


the stock, it will be well to have a back- 
ground in the shape of a recital of certain 
important historical facts. 

The BusH TERMINAL CoMPANY, as al- 
ready stated, is a holding concern. It 
was organized in 1902, by Irvine T. Busu, 
whom readers of THE FINANCIAL WorLD 
are acquainted with as a result of a per- 
sonality sketch of his career which was 
published in these columns some months 
ago. 

The BusH TERMINAL COMPANY was 
created for the ownership and operation 
of piers and warehouses for manufactur- 
ing and storage purposes. The company, 
and its subsidiaries, own about 200 acres 
of land—formerly bare sand lots—located 
on the Brooklyn side of New York harbor. 
On this property there has been erected 

(Please turn to page 658) 


Properties of Bush Terminal at Brooklyn, N. Y. 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





DuPont— 
Rating “A” 

DuPont, which owns slightly more than 
one share “6f General Motors for each 
share of duPont outstanding, did the ex- 
pected when an extra of $5 was declared. 
The regular quarterly dividend of $2 a 
share was also declared. The stock will 
doubtless largely reflect the earning pros- 
pects of General Motors. 


The Fair— 
Rating “C” 

The Fair reports net of $1,287,000 in the 
nine months ended October compared with 
$1,029,000 in the same months of the prev- 
ious year. October net showed a particu- 
larly good gain. 


Foundation Co. 
Rating “A” 

Foundation stockholders are receiving 
their share of “rights.” Hardly had the 
offer to buy additional stock been made 
when they were given rights to buy at 
$28.50 a share stock in the new Foundation 
Co. (Foreign). The company will take 
over all the foreign business and the 
financing has been underwritten. 


Glidden— 
Rating “B” 

Glidden reports a big gain in sales thus 
far in November. Directors have taken no 
action yet toward placing the stock on a 
$2 annual dividend. basis. ‘ This action will 


probably be taken when figures for the 
fiscal year ended October 31, 1925, are 
available. 
ae 
Int. Business Machines— 
Rating “A” 
International Business Machines de- 


clared a 20 per cent stock dividend, main- 
taining the $8 annual basis on the in- 
creased amount of shares outstanding, The 
same thing would have been accomplished 
if the dividend rate on the old stock had 
been increased to $9.60 a share. 


a 
Hudson & Manhattan— 
Rating “B” 

Hudson & Manhattan continues to re- 
port progressive. increases in earning 
power. While there is no immediate pros- 
pect of any increase in dividend this will 
doubtless come in time. Meanwhile the 


652 


stock is selling on a basis to yield more 
than 7 per cent. 


Liggett & Myers— 
Rating “A” 

It is expected that stockholders of Lig- 
gett & Myers will be more liberally re- 
warded in the not distant future as 1925 
will doubtless prove the most profitable 
year in the history of the company, large- 
ly because of the great increase in sales of 
the Chesterfield cigarette. 


Marland— 
Rating “A” 

Reports are current that Marland will 
pay an extra dividend. The company has 
been remarkably successful in its oil de- 
velopment operations during the current 
vear. Profits increased sharply in the 
third quarter despite lower oil prices be- 
cause of greater production. 


National Dairy— 
Rating “B” 

National Dairy has taken over Sheffeld 
Farms. It is expected that gross will be 
around $100,000,000 yearly and based on 
eight months’ net that around $9 a share 
can be earned on the common giving ef- 
fect to this acquisition. 


New York Canners— 
Rating “A” 

‘New York Canners has declared a 5 
per cent stock dividend payable December 
31 to stock of record December 1. Earn- 
ings are expected to exceed last year’s net 
of around $6 a share. The stock appears 
to be well adjusted to current and pros- 
pective earning power. 


Penn. Coal & Coke— 
Rating “C” 

For the first time in 22 months Penn, 
Coal & Coke, a unionized bituminous pro- 
ducer, reports a monthly profit. How long 
this will last will doubtless depend on the 
duration of the anthracite strike which 
has resulted in unduly high coke and coal 
prices, 


Simms Petroleum— 
Rating “B”. 


Simms reports net of 73c. a share in 
the third quarter compared with $1.14 in 
the preceding quarter reflecting lower oil 
prices. Net in the first nine months was 
$3.38 against $2.71 in the same period last 
year. 


South Porto Rico Sugar— 
Rating “C” 

South Porto Rico Sugar reports net of 
$14.79 a share against $9.57 in the previ- 
ous fiscal year ended September 30. The 
good earnings were made possible by an 
unusually large crop and freedom from 
tariff. Company is now in excellent finan- 
cial condition. 


Stewart Warner— 
Rating “B” 

Stewart Warner reports $3.18 earned in 
the third quarter as against $3.60 in the 
second quarter and $1.37 in the third 
quarter of 1924. Just how profitable the 
company will find its entry into the radio 
business still remains to be seen. 


U. S. Rubber— 
Rating “B” 

U. S. Rubber, which has repeatedly been 
favorably commented upon in THE FINAN- 
cIAL Wortp reached a new high price § 
during the past week. The company’s 
rubber plantation holdings in the Far East 
are becoming extremely valuable with rub- 
ber at around $1 per pound. Recent tire 
price advances indicate that the company 
will continue to operate on a satisfactory 
profit margin with volume of business 
good. 


U.S. Steel— 
Rating “A” 

U. S. Steel rises and falls rather sharp- 
ly in the present market. All trade re- 
ports indicate a continued improvement in 
the steel industry and nothing thus far has 
transpired to make null the prediction of 
Judge Gary that the steel industry would 
be at capacity by next spring. U. S. 
Steel is, of course, in remarkably strong 
financial condition and is one of the large 
industrial corporations which could hand- 
somely reward its stockholders. 


Youngstown 8S. & T.— 

Rating “A” ; 

The sound position of Youngstown S. 

& T. was discussed in the October 31 is- 

sue of THE FINANCIAL Wor.p. It is now 

estimated that net will be around $13 a 

share for 1925. The company is embark 

ing on a $20,000,000 improvement program 

which will be financed out of depreciation 
reserves and surplus earnings. 

(Please turn to page 660) 
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Position of the Bond Market 
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The Outlook 
for Various 
Classes 
of 
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Boston Federal Reserve Bank last 

week in raising its rediscount rate 
from 3% per cent to 4 per cent, the Cleve- 
land and Philadelphia banks took similar 
action this week. It had been freely pre- 
dicted that the Philadelphia Federal Re- 
serve Bank would take similar action at 
the board meeting held on Wednesday, but 
no announcement was made until late 
Thursday. At the present moment there 
remain two banks of the Federal Reserve 
System with the 3% per cent rediscount 
rate—namely, New York and San Fran- 
cisco. 


| en the lead taken by the 


There are divers opinions expressed re- 
garding the reason for the raising of the 
rediscount rate. It is pointed out that the 
money market in New York has been sup- 
plied mostly from out-of-town banks this 
year and that the advance in the redis- 
count rate elsewhere has been for the 
purpose of checking this movement. This 
action will be nullified in case the New 
York Reserve bank advances its rate. It 
appears that the logical reason for rais- 
ing the rediscount rate has been for the 
purpose of checking the unwarranted spec- 
ulation in real estate and stocks, in view 
of the fact that very little if any inflation 
has taken place in commodities. 

The ratification of the Locarno Treaty 
by Great Britain is a forward step in 
international affairs. This treaty is re- 
garded in some quarters as the greatest 
advance of modern times toward a new 
world order. Locarno was 
conference and the 


a voluntary 
fact that the 
nations signing this agreement have gone 
publicly on record to the effect that they 
would band together to checkmate aggres- 
sions by other nations is declared to be in 
itself a tremendous insurance of continued 
peace. 

The prompt conclusion of the Italian 
debt negotiations has been followed by a 
sizeable loan to Italy. This 
indication that the foreign 
steadily improving. 

The investment sentiment is apparently 
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unperturbed over the question of redis- 
count rates. The bond market continues to 
maintain the same generally firm tone that 
has been its chief characteristic for months. 
The high grade investment issues are close 
to the best levels of the year, indicating 
that the great investment demand still con- 
tinues. Naturally enough, the raising of 
the rediscount rate is an indication of the 
trend of money rates but money is not 
dear and, as we have said before, the ad- 
vance merely means the adjustment of the 
wholesale rates for money to the retail 
rates. 


Foreign bonds fluctuated within narrow 
limits, but on the whole scored fractional 
advances. French 7s of ’49 and 7%4s of 
"41 each advanced about 1 point. Mexican 
issues gained on the average about 2 
points. South American issues ruled steady 
with most of the issues showing frac- 
tional advances. 


Industrial bonds displayed marked 
strength under the leadership of the con- 
vertible issues which moved in sympathy 
with stocks. Skelly Oil Co. convertible 
6%s established a record high at 12734 
and closed the week with a gain of about 
3 points. Wilson & Co. convertible 714s 
also gained about 3 points. Virginia Caro- 
lina Chemical Convertible 714s reached a 
new high of 99 but later reacted and closed 
the week with a fractional gain. Eastern 
Cuba Sugar Co. 74s gained about 2 points. 
Cuban Dominican Sugar Co. 7%4s gained 
more than 1 point, as did likewise Punta 
Alegre convertible 7s. 


All classes of railroad bonds trended up- 
ward last week. Denver, Rio Grande & 
Western general income 5s continued to 
be heavily traded in. Denver’s showing 
since being lifted from receivership indi- 
cates that interest on these bonds will be 
earned by a wide margin this year. Bonds 
of the Chicago, Milwaukee & St. Paul 
Railroad gained from 1 to 2 points ap- 
parently on the theory that they would be 
worth more under the expected compro- 
mise plan of reorganization. Norfolk and 
Western Convertible 6s gained over 2 


ee 


points. Chesapeake & Ohio convertible 5s 
gained about 5 points. 

The high grade issues among the gas 
and electric light and power companies in 
the public utility list were in fair demand 
with prices generally higher. Local trac- 
tion issues continue to remain in a rut. 
Apparently the Street is not yet satisfied 
that the present administration is any bet- 
ter than the former one, basing its opinion 
on unofficial statements appearing in the 
press. 

All in all present prospects point to an 
unusually heavy investment demand around 
January first. 


Utility Bonds for Short Term 


Due to the redemption features of the 
following issues, they can be utilized for 
the investment of short term funds and 
appear attractive as they afford an oppor- 
tunity to secure a yield above the average 
for short term obligations. While it is 
perhaps unnecessary, we call attention to 
the inadvisability of paying premiums 
much over the respective call prices: 

Outo Pusiic Service lst and ref. 7s, 
1947 (F. & A. 1)—Recent price, 109-110, 
current yield, 6.36 per cent—This com- 
pany has progressed since organization and 
these bonds are improving in investment 
position. These bonds are callable at 120 
to February 1, 1932, and at 110 to Febru- 
ary 1, 1937. The calling of this issue at 
120 seems improbable. 

NorTHERN STATES Power 6%s, 1933 
(M. & N. 1)—Recent price, 104% ; current 
yield, 6.23 per cent—These notes are suit- 
able for short term purposes on the basis 
of maturity date as well as call price. 
The call price is 104 until November 1, 
1926. 

GeorcIA RaitwAy & Power, Gen. 7s, 
1941 (M. & N. 1)—Recent price, 105; cur- 
rent yield, 6.67 per cent——These bonds are 
callable at 105 through November 1, 1931. 
This company has improved its credit po- 
sition considerably and in view of this fact 
it seems reasonable to expect the call priv- 
ilege to be exercised fairly soon. 


(Please turn to page 661) 
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Investing in Holland and Colonies 


























OR centuries the Kingdom of The 
3) Netherlands has abided faithfully 

by the biblical phrase “Thou shalt 
lend to many nations, but thou shalt not 
borrow,” with the result that the funds 
of Dutch investors have played a great 
part in the development of the sources of 
many foreign countries and foreign enter- 
prises, thus causing Holland to become one 
of the most important markets for for- 
eign securities. 

Holland’s industrial enterprises and her 
government requirements have, for gen- 
erations, been taken care of in the home 
markets. This was facilitated by a won- 
derful credit machinery which had been 
built up during years of economic devel- 
opment, during the remarkable growth of 
the country’s trade and the consequent in- 
crease in its national wealth. All these 
achievements were, however, wrecked by 
the cataclysm of 1914 and were further 
disintegrated by the Treaty of Versailles. 
Thus, for the first time, Holiand entered 
the foreign markets for funds, and due 
to her acknowledged financial standing 
among the nations, her obligations have 
met with marked success notwithstanding 


were ruined, while others were forced to 
wind up their affairs. The situation was 
materially aggravated by the fact that the 
Dutch had extensively speculated in marks 
and other continental currencies, especially 
Austrian and Roumanian. However, the 
estimates of Dutch losses through specu- 
lation in marks, given as between one to 
three billion guilders, are no doubt ab- 
surdly high. It should be remembered that 
the total amount of marks bought for 
Dutch account did not represent a very 
serious loss because the marks which had 
been purchased were largely used to make 
purchases in Germany, which in most cases 
resulted in a profit, even though the value 
of the mark deyreciated between the time 
of their purchase and that of acquiring 
with the proceeds thereof German goods. 
We can thus readily understand why lead- 
ing banks have managed to maintain their 
eminent position. 

The Franco-German tension has not 
failed to adversely affect economic condi- 
tions of the country. Prior to the war 
Germany was Holland’s best customer. 
Even after the war Holland’s exports to 





the fact that the American investor was at 
that time viewing foreign obligations with 
a certain degree of skepticism. To be 
sure, Dutch corporation issues did not 
meet with similar response. This should, 
however, not be attributed to the inferior 
quality of the securities floated in their 
behalf, but solely to the paucity of in- 
formation concerning those companies. 


Prospered During War 


During the period of the war, Dutch 
commerce and industry prospered. Wages 
and salaries were raised and working hours 
greatly curtailed. Prompted by this new 
and abundant prosperity, the government 
embarked on an ambitions scheme of social 
improvement and reform which led to a 
vast increase in Government expenditures. 
These included expenses in connection with 
protection of labor (Employers’ Liabil- 
ity); labor insurance, and unemployment 
insurance and labor exchanges. 

The world-wide trade depression which 
set in after the post-war boom affected 
seriously the country’s principal sources 
of income as well as the banks and finan- 
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Germany are exceeded only by her ex- 


ports to Great Brit 


ain. Of the country’s 


total exports in 1924, Germany took 28.30 


: : 
Holland's — Trade @ The wonderful credit ma- 
ae "a chinery of the country has 
xX . . . . 
Imports Exports of Imports placed a in a position to 
ere 608,357,000 381,210,000 227,147,000 attract foreign buying; 
oR 2,825,739,000 1,411,308,000 1,414,431,000 ; 
1920 reece 3,335,714,000 1,701,492,000 1,634,222,000 « Increase ail foreign trade 
REN 2,240,219,000 _—_1,369,599,000 870,620,000 is especially noteworthy 
SS OER ee 2,026,579,000 1,221,231,000 805,348,000 in the last year. 
oC 2,009,226,000 1,303,221,000 706,005,000 
1924 eee 2.363,532,000 _1,,660,656,000 702,876,000 eee 
By MAX WINKLER, Ph.D. 
cial institutions. Several undertakings per cent, as compared with 24.90 per cent 


for Great Britain, and 6.80 per cent for 
France. Of Holland’s imports for the 
past year, Germany contributed 24.4 per 
cent; while England and France sent 13.40 
per cent and 4.20 per cent, respectively. 
In 1918 Germany’s exports into Holland 
represented more than one-half of the 
latter’s total imports, while Great Britain 
and France contributed 11.18 per cent and 
A7 per cent, respectively. Exports to 
Germany in 1918 amounted to 37.95 per 
cent, as compared with 17.69 per cent for 
England and 2.85 per cent for France. 
As a result of the collapse of the German 
and other Central-European markets, the 
country’s agricultural industry appeared es- 
pecially severely hit. Before the war these 
markets absorbed between 60 per cent and 
90 per cent of Holland’s agricultural prod- 
ucts; with the purchasing power of these 
countries greatly reduced, there was 
brought about a severe crisis in an in- 
dustry which in ordinary times forms the 
economic backbone of the nation. 

The increase in the volume of exports 
for 1924 over that for the preceding year 
is especially noteworthy. While the bal- 
ance was still against the country, it shows 


(Please turn to page 659) 

















Foreign Investments in the Dutch East Indies 
; Government 
Commercial and Municipal 
and Industrial] Loans Total 
Netherlands _..................... $944,700,000 $212,572,000 $1,157,272,000 
Great Britain .................. 120,600,000 53,460,000* 174,260,000 
BIN Sica ilhcadantaetcsiccesnbinted RO eer 136,680,000 
United States .................. 14,070,000 150,000,000* 164,070,000 
NN ili Scccueatndeginl | ccc 16,080,000 
a ee Ee oe rere eet 14,472,000 
NOR TRCO aT Te i nes 12,060,000 
oe citccrncdadilindiaens SRR ae 10,050,000 
Switzerland and Italy... 8,040,000 esseccannnsenne 8,040,000 
Arabia and Armenia...... eee 9,648,000 
$1,280,400,000 $416,032,000 $1,696,432,000 
*Substantial amounts are understood to have been purchased for Dutch 
"account. 
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By THE OBSERVER 


The last impression I desire the 

A Word With subscribers of THE FINANCIAL 

Our Wortp to form is that its studies 

Subscribers of security values are capable of 

controlling the market for them— 

and least of all from a short term point of view. Yet 

from the correspondence received it seems this impres- 
sion not only prevails but continues to spread. 

So much so is this the fact that we receive many 
letters complaining that THE FINANCIAL Wor Lp is not 
received in time to act upon the analyses that appear 
in its columns and that nearby readers have a decided 
advantage. 

We are just now in an unusual market in which the 
price swings are responsive to favorable interpreta- 
tions and also subject to quick readjustments. There 
is the danger when such a condition prevails that sub- 
scribers have advanced prices abnormally on them- 
selves only to recede when the buying was over. 

Our subscribers will find that the exercise of patience 
will prove an advantage. Values can be bought reason- 
ably without exercising haste because securities con- 
structively discussed in THE FINANCIAL Wor~pD are 
considered on the basis of their ultimate development 
rather than for the immediate price enhancement. 


The practical human mind has a 
What Is habit of measuring prospects by 
Behind precedents without often allowing 
the Market? for the presence of new situations 
that can completely alter conclu- 
sions premised on what has happened before. This 
state of mind is largely responsible for misreading and 
misjudging the cause that has imparted such long life 
to the present bull market. It has not considered that 
in the past ten years the wealth of the country has 
multiplied ten times more rapidly than ever before? 

This great increase in wealth has brought a corre- 
sponding increase in the demand for investment—a de- 
mand which must be content with a smaller income 
yield—for wealth must keep itself employed. That is 
its object. For that reason it is accumulated. More- 
over, as wealth increases so does the purchasing power 
of the people. Wealth also has a habit of minimizing 
depressions—for it is constantly bringing in its rental 
or income-producing value to replace shortages from 
profits from the normal channels of business. 

Great Britain was very much in this position before 
the war. We occupy that enviable post now. By 
realizing our changed condition we can place ourselves 
in a better position to properly read the market—and 
foresee that whatever reaction takes place will not be 
in the nature of interpreting a fundamental economic 
change. Rather it will assume the corrective of bring- 
ing the price level more approximately to legitimate 
values compared with the income yields produced. 
To such correction the market has been subjected sev- 


eral times within the past year without changing its 
upward course. 


An overbundance of sugar during 


Low Price the year has brought about a de- 
Sugar pression in the industry akin to 
Stocks what other commodities have passed 


through. Rubber, leather, and 
textiles have all experienced a like inertia during which 
all speculative interest in the outcome was reduced to 
nil except among the most courageous and far-seeing. 

Inasmuch as sugar is a necessity of life, it must come 
back, for nature has a persistent habit of regulating 
the supply and the demand over a period of time. 

In all probability it will take a long time before the 
sugar stocks of well established companies will again 
see as low prices as they are now selling for. 

How soon the turn in the industry will come could 
not be predicted with any degree of certainty because 
of the promise of another large crop during the coming 
season. There will be little danger of loss in specula- 
tion in these securities when the turn comes, provided 
they are bought with the determination to hold until 
the industry recovers as eventually it must. 


Under the debt settlement arranged 


Italy between Italy and the United States 
Settles an interval of 62 years is allowed 
Debt for the full settlement of the obliga- 


tion. The rate of interest is placed 
on a nominal basis—one per cent for a certain period 
of years—and for the balance a slight increase, so that 
the total interest rate will not run over 2 per cent. 
When the entire war loan is repaid it will represent with 
interest a total payment of $2,407,000,000. 

In some quarters the Government is the subject of 
criticism which holds that better terms have been ac- 
corded to Italy than were offered to France, or were 
the basis of the settlement of the war debts of Great 
Britain and Belgium. This viewpoint is hardly a fair 
one for the position of our Government has always 
been to base all negotiations on the capacity of the 
debtor to pay. 

Italy by far is much poorer than any of the other 
nations mentioned. To the satisfaction of the Amer- 
ican Debt Commission she proved her willingness to 
pay all she could without subjecting herself or the 
future generations of Italians to a burden impossible 
to meet. When convinced of this fact we could not do 
otherwise than we did in coming to terms and act as a 
reasonable and fair creditor. 

Let France make out as good a case and she will 
have no occasion to complain that she is not receiving 
as equitable treatment. In connection with the French 
debt it must be borne in mind that in the reparation 
payments Germany must make she is the largest par- 
ticipant—and that condition was largely responsible in 
indicating France’s capacity for paying more than Italy. 
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} L has always been an enigma to me why the 
investors of America never have been suc- 
cessfully organized into a co-operative and 
co-ordinating association that could prop- 
erly represent their power and, if need be, 
fight for their interests. 











Of all the major businesses of the country the 
only one, the great business of investing, remains 
unrepresented as a concrete organization. When- 
ever grave economic and political problems affecting 
its welfare are under discussion, despite the fact that 
the amount of capital represented in many ways 
exercises the largest influence upon the nation’s and 
the individual’s material welfare, that important in- 
terest does not present a united front. 


There is not an industry of importance nor a pro- 
fession which is without its national association. 
Many of them find it even to their advantage to 
divide their national bodies into state and local 
branches. Each fortifies itself in this strategical 
manner for the good that comes from interchange 
of views and secures its rights by acting as a unit on 
any development that might affect its welfare. 


Even labor under great leaders long ago realized 
how defenceless it would be unless it were united. 
It owes to the spread of unionism, which is but 
another name for united interest, many of the im- 
provements in living conditions, the betterment in 
working hours and increased compensation. Through 
his granges the farmer has made progress which 
could not have been attained were each individually 
working for improvement in his condition. 


Only the investor continues unrepresented by an 
independent national organization he can call his 
own. 


Statistical information which is available through 


Government records indicates there are more than 
20,000,000 investors in the United States today, and 
this grand total is constantly increasing as the 
wealth of the country is more widely diffused. 


Each within his own sphere is a business man or 
woman, for do they not invest their surplus capital 
for profit? That is the definition, also the object 
of business, whatsoever is its character. 


Yet, collectively, these twenty million investors 


provide the wealth of the country upon which it has | 


developed itself until it has become the greatest em- 
pire in the world. 


The capital they have accumulated, and to which 
they are adding by the billions annually, has pro- 
vided and will continue to provide in the future the 
bone and sinew out of which have developed to 
mastodon proportions our 


transportation and utility systems, 
banking organizations and every 
character of industry. 


Under our system of conducting modern business, 
which has outgrown personal ownership and part- 
nerships, and has assumed the corporate form, where 
shares represent the ownership, each is a republic 
of its own, the control and supervision of which 
completely rests with the shareholders. They really 
hold the key to this power. 


Individually this power is futile. Combined, it 
can be turned into a constructive influence for good. 
But thé problem is to make investors fully appreciate 
it, that in union there is strength; and if they do 
not possess it in the same degree other businesses and 
professions do, it is due to their own neglect. 
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Probably one reason why our great army of in- 
vestors is without national representation, I am told 
by competent students, is they have lacked the proper 
leadership. Another reason given is that in many 
instances the amount of capital involved is not sufh- 
cient in the opinion of the investors to warrant the 
expense entailed by the maintenance of a national 
organization. 


In both these explanations there is considerable 
truth. 


They have so strongly impressed me that for sev- 
eral years I have been revolving in mind whether 
it is not possible to break down both these barriers 
so that the way could be paved for a national in- 
vestors’ organization that could truly represent their 
best interest and without the slightest expense to 
them—until it had proven its need and right to 
continue by what it had accomplished in their behalf. 


While I am unprepared to say I have found the 
way, I believe I have. 


With this thought in mind I had recently incor- 
porated under the laws of the State of New York 
a membership corporation to be known as the Asso- 
ciation of American Investors. 


To assure the new association a proper start and 
equip it with a membership large enough to com- 
mand respect and influence, THE FINANCIAL 
Wor tp has undertaken to finance its operation until 
it can operate without its further assistance, and will 
confer upon each of its 15,000 subscribers and those 
who subscribe during the coming year, a member- 
ship without involving them in any cost. 


If I can succeed through this plan in awakening 
the American investor to the grave importance of 


re Is Strength 


having their own national organization, THE 
FINANCIAL Wor Lp and I personally will feel fully 
compensated. 


This new Association intends to act as a con- 
structive agent for everything honest business, legis- 
lation and finance aims to achieve. 


In this respect it should win the confidence of 
every depository for investment, for whom it will 
become a valuable ally. On the other hand, it will 
fight to the last ditch any propositions, unfair legis- 
lation, deceipt and dishonesty, in fact against every- 
thing inimical to the investors’ interests. 


In this brief editorial announcing the birth of this 
new organization it is not possible to outline in detail 
all of its functions. This I shall reserve for a special 
communication I plan to send to every subscriber 
within the next few weeks. 


Now that I have launched the new idea, its future 
rests entirely with investors. It remains for them 
to stand shoulder to shoulder behind it and make 
the new organization truly representative of their 
interests and a great constructive power for the con- 
tinued welfare of capital which is honestly and 
legitimately employed. 


Publisher of THE FINANCIAL Wor Lp. 
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A Bargain Debenture Stock 


(Concluded from page 651) 
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one of the largest and most modern term- 
inal and industrial plants in the world. It 
comprises eight steamship piers with about 
50 acres of dock space, 116 warehouses of 
steel and reinforced concrete, a cold stor- 
age plant, 16 model loft and manufactur- 
ing buildings, 30 miles of railroad equipped 
with steam and electric vehicles, railroad 
yards and facilities capable of handling 
1,000 freight cars, and a system by which 
connections are possible with every im- 
portant railroad entering or tributory to 
New York City. 

The next important thing to know some- 
thing about is the source of BusH TERM- 
INAL COMPANY revenues. 

The revenues of the company are ob- 
tained from leases of piers, warehouses, 
from 275 tenants occupying loft buildings, 
and leases of space in the Bush Building 
in the heart of New York in West Forty- 
second street, and the Bush Building in 
London. 

Another source of revenues is the oper- 
ation of cold storage, the handling of mer- 
chandise, and railroad transportation. 


In some respects, BusH TERMINAL 
CoMPANY securities are entitled to special 
grouping. In other words, there are fea- 
tures in connection with the business of 
the company that cannot be claimed by a 
large percentage of the general run of 
industrial concerns. 

First—A large portion of the company’s 
earnings come from more or less fixed 
sources ; 

Second—The leases of the company, 
which provide a major portion of earn- 


ings, are not affected by business depres- 
sions ; 
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Third—The company has no inventory 
losses to contend with. 


Now, as to the past record of the com- 
pany. <A tabulation which accompanies 
this article shows the net earnings applic- 
able to the 7 per cent cumulative deben- 
ture stock. It will be observed that these 
earnings have been remarkably stable in 
character. And they have been expanding 
steadily year by year. 

The indicated net for this year it will 
be noted is more than treble the net of 
1920, and double the net of 1921, which, 
it will be remembered, was a year of gen- 
eral deflation and consequent depression 
in business and industry. 

Another thing, the company has been 
paying dividends regularly since 1906, when 
the first dividend payment was made. 

Considering the question under review 
from another angle, it is admitted that 
there is a substantial amount of securi- 
ties running ahead of these debentures. 
There are the funded debts of the Bush 
Terminal Building Company, and the Ex- 
hibition Building Company. The holding 
concern guarantees the bonds of these sub- 
sidiaries as to principal and interest. Then 
there is the 7 per cent preferred stock of 
the Bush Terminal Building, which also 
is guaranteed by the holding concern, and 
the 6 per cent preferred of BusH TERM- 
iNAL COMPANY. 


But, despite these prior securities, on 
the basis of valuation of the properties of 
the company as assessed by New York 
City, after providing for all prior liens, 
there would remain assets equal to ap- 
proximately $200 a share for the protec- 
tion of the 7 per cent cumulative deben- 
ture stock. There seems, therefore, to be 
adequate security for the debentures. 


In order that the status of the deben- 
ture stock may be fully understood, it will 
be well to give a detailed description of 
the provisions. 

The holders of the 7 per cent cumulative 
debenture stock are entitled to dividends at 
the annual rate of 7 per cent and no more, 
payable quarterly on the 15th day of April, 
July, October and January in each year, 


after the payment or provision for pay-’ 


ment of all accrued and unpaid dividends 


upon the preferred stock of the corpora- 
tion, and before any dividends shall be de- 
clared, set aside, or paid during the year 
with respect to the common stock; such 
dividends upon the 7 per cent debenture 
stock to be cumulative from April 15, 
1925; and from year to year with prefer- 
ence to any and all dividends upon the 
common stock. 

Upon any dissolution, winding up or 
liquidation of the corporation, whether 
voluntary, or involuntary, the holders of 
the 7 per cent debenture stock are entitled 
to receive out of the net assets of the cor- 
poration and after the payment of amounts 
first payable to the holders of the pre- 
ferred stock of the corporation, amounts 
equivalent to $115 per share of such 7 per 
cent debenture stock plus all accumulated 
and unpaid dividends in preference and 
priority to any distribution to the holders 
of the common stock; and after such pay- 
ment to the holders of the 7 per cent de- 
benture stock, all the remaining net prop- 
erty and assets of the corporation shall 
belong to and be distributed among the 
holders of such common stock. 

The 7 per cent debenture stock may be 
redeemed and retired as a whole, but not 
in part, on 30 days’ notice, by the corpora- 
tion upon any quarterly dividend date, at 
$115 for each share of such 7 per cent de- 
benture stock together with all accumu- 
lated dividends. 


Future Issues 


With the exception of $1,000,000 addi- 
tional stock, no seven per cent cumulative 
debenture stock can be issued (beyond any 
amount of such stock which may hereafter 
be issued in the discretion of the board of 
directors in exchange share for share for 
the present preferred stock) without the 
written consent of the holders of 60 per 
cent in amount of the seven per cent de- 
benture stock at the time outstanding or 
in the alternative, the vote of the holders 
of at least 60 per cent in amount of such 
stock as shall be present or represented at 
a meeting of the holders of such stock to 
be held for the purpose of giving such 
consent, but such vote or written consent 
shall not be required provided the con- 
solidated surplus net earnings of the cor- 
poration applicable to dividends upon the 
seven per cent debenture stock for a period 
of twelve consecutive months within fif- 
teen months immediately preceding the 
date of issue of such stock shall have been 
at least twice the aggregate of the annual 
‘dividend requirements upon the outstand- 








Earnings Record 


a share. 








of Debenture Stock 


$267,555.13 or at the rate of 
463,545.68 or at the rate of 
576,598.91 or at the rate of 
731,923.88 or at the rate of 
690,185.86 or at the rate of 
194,665.13 or at the rate of 


*First quarter 1925—indicated to date for full year $12.75 


$3.88 per share 
6.73 per share 
8.37 per share 
10.62 per share 
10.02 per share 
11.30 per share 
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ing stock and the annual dividend require- 
ments upon the stock proposed to be issued. 


It must be explained, in justice to the 
company, that the comparatively small 
earning power exhibited during 1920-21 
and 1922 was not due to any fundamental 
weakness within the company itself. Nor 
should it be taken as indication that the 
period of depression caused BusH TERM- 
iNAL CoMPANY to suffer comparably with 
other industrial enterprises. 

As a matter of fact, the comparatively 
low earnings during the period mentioned 
was due to the fact that, during the war, 
the Government took over a large part of 
the plant and, upon release, there was a 
dificult period of readjustment. Officials 
of the company believe that earnings in 
future should show progressive increase. 

Because of the high earning power of 
the 7 per cent debenture stock of the 
BusH TERMINAL CoMPANY (bear in mind 
the distinction between these debentures 
and the Bush Terminal Building Company 
7 per cent preferred, which generally is 
quoted in the price volumns of the news- 
papers as Bush. Term. 7 per cent) and be- 
cause of the comparative stability of the 
company’s business, it seems that the de- 
bentures rightly may be described as an 
attractive bargain at their current price 
of around 87, which affords a high rate 
of income. The price assuredly does not 
reflect as it should the indicated safety of 
dividends. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Bush Terminal 
Company 7 per cent debenture “A.” 
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a fair reduction from the unfavorable bal- 
ance of 1923, and compares especially fav- 
orably with the trade deficits recorded 
during 1919-20. 


To the adverse trade balance for 1924, 
amounting to 702,876,000 guilders, must be 
added the amount representing the pur- 
chase of Dutch securities originally issued 
abroad as well as Dutch purchases of for- 
eign securities. However, the adverse bal- 
ance of merchandise is substantially re- 
duced by the invisible trade balance which 
is by no means negligible, amounting to 
approximately 800,000,000 guilders, exclu- 
sive of imports of foreign capital, and 
giving Holland a favorable balance of in- 
ternational payments of about 100,000,000 
guilders. 

On June 1, 1925, the consolidated funded 
debt of Holland aggregated 2,901,000,000 
guilders, as compared with 2,950,000,000 a 
year ago, and 1,148,380,000 at the begin- 
ning of 1914. Floating debt amounted on 
the same date to 333,000,000 guilders as 
against 432,000,000 at the beginning of 
June, 1924. From this amount are fur- 
ther deductible credits of 39,000,000 
guilders, extended to Germany,. 30,000,000 
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to France and 72,0(10,000 to Belgium, which 
latter sum represents the cost of internment 
during the war. Besides, there are claims 
on other foreign governments including 42,- 
923,570 guilders owned by Austria and 
15,750,000 guilders by Hungary. On some 
of these credits, payment may be counted 
upon, although not in the immediate 
future. Thus, the net debt of Holland ag- 
gregates approximately 405 guilders per 
capita, equivalent to about $162. Offset- 
ting the Kingdom’s debt, we find that the 
value of taxable property amounts to about 
14,000,000,000 guilders, equivalent to about 
2,170 guilders per capita or approximately 
$870. 

Some two years ago, as a result of an 
increase in the country’s indebtedness, as 
well as a result of increased governmental 
expenditure, a certain degree of appre- 
hension began to make itself felt in many 
circles over the stability of the guilder. 
This feeling was greatly accentuated by the 
continuation of the downward trend in the 
value of the mark, and the large German 
balances held in Dutch currency, estimated 
at that time at 600,000,000 guilders. Those, 
however, who entertained such fears, 
failed to take into account the fact that 
the establishment of numerous German 
banks in Holland could not but have re- 
sulted in withdrawals of substantial 
amounts so that a good portion of the 
600,000,000 was confined largely to Ger- 
man institutions. Inasmuch as the gov- 
ernment was fully aware of the absolute 
necessity of drastic reductions in state ex- 
penses, there was no reason to doubt its 
ability of succeeding in bringing about a 
substantial change in the financial policy 
of the country toward financial equilibrium 
and the maintenance of healthy monetary 
conditions. This was best evidenced by 
the declaration in the spring of the current 
year by The Netherlands Minister of 
Finance that no objections any longer 
existed to the free import and export of 
gold, as soon as the rate of exchange 
should make it necessary. With the Bank 
of The Netherlands showing a ratio of 
metallic reserve to notes in circulation and 
deposits combined of around 53 per cent, 
it should be relatively easy to maintain 
exchange around its gold parity. 

The economic difficulties of the Dutch 
East Indies some two years ago were the 
inevitable outcome of the world war and 
of inflation phenomena which made them- 
selves felt throughout the entire world. 
Yet just as the country revived from the 
sugar crisis of 1884 and the cinchona 
crisis of the nineties, it succeeded in suc- 
cessfully emerging from these post-war 
troubles. The best evidence that it is on 
the road to adjustment is found in the fact 
that ordinary revenues for 1924 were more 
than enough to pay both ordinary and 
extraordinary expenditure. It is generally 
believed that for the current year, there 
will be shown an excess of receipts over 
expenses. The islands, especially Java and 
Sumatra, with their successful plantations 
of coffee and sugar, of tea and rubber, 
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Its subsidiaries, Toledo Edison 
Co., Ohio Public Service Co., 
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of copra and cinchona, together with the 
more recently developed oil fields, prom- 
ise substantial returns in the future, both 
to the mother country and to those whose 
capital is invested in them; provided, how- 
ever, that the colonial administration will 
abandon the idea that war taxation can 
continue when conditions return to normal, 
without injuring those industries from 
which the larger part of government rev- 
enues are derived. 

The financial standing of Holland and 
her colonies among the nations has placed 
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them in the highest class with regard to 
credit. to the war their bonds 
carried coupons of 2% per cent to 3 per 


cent. 


Prior 


Their record of meeting obligations 
promptly and punctually is too well known 
to require elaborate comment, and there 
is ample evidence that the American in- 
vestor has learned to appreciate the most 
valuable resources of Holland and _ her 
colonies as well as the ability, the energy 
and the frugality of her people, whereon 
he can base his judgment as to the desir- 
ability of the country’s obligations. 


Baltimore & Ohio— 
Rating “A” 

The recent strength in B. & O. should 
not have been a surprise to readers of 
Tue FINANCIAL Worvtp. The favorable 
status of this road has been repeatedly 
discussed and it was included in Mr. 
Guenther’s bargain list when slightly 
above $50 a share. President Willard es- 
timates 1925 net at $11 a share without 
including equity in earnings of Reading, 
etc., which would probably bring the real 
net up to $14. An increase in the dividend 
rate so that the road can do common stock 
financing at $100 a share appears clearly 
forecast. 


Great Northern— 
Rating “A” 

Great Northern will earn close to $9 a 
share in 1925 according to President Budd. 
If its undivided equity in the Burlington 
earnings were included this would make 
more than $10 and more than double cur- 
rent dividend requirements. With the 
northwest coming back Great Northern is 
giving an excellent account of itself and 
over a period of time should be able to 
increase the dividend rate. 


Lehigh Valley— 
Rating “A” 

Lehigh Valley has been strong in antici- 
pation of distribution of its Coxe Coal 
holdings. Whether these will be dis- 
tributed direct to shareholders or sold to 
Lehigh Coal is not yet known although 
the latter appears more probable, possibly 


including an eventual consolidation with 
Lehigh Valley Coal Sales. 


Nickel Plate— 
Rating “A” 

Nickel Plate (old) stock is climbing 
into the elect among the high priced stocks. 
It is estimated that 1925 net (including 
equity in subsidiary holdings) will be 
around $28 a share compared with around 
$21 last year and that if the proposed 
merger goes through it will be around $32 
a share or about the same as that of 
Atlantic Coast Line. 


Sceuthern Pacific— 
Rating “A” 

President Sproule of Southern Pacific 
looks for a good fourth quarter traffic 
which should naturally result in higher 
earnings. With good traffic it would not 
be surprising if the road succeeded in al- 
most equaling its 1925 net earning record 
despite a bad start earlier in the year. 


The Financial World 



















































mit nc a 























Bond Market 
(Continued from page 653) 
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CENTRAL ILLINoIs Power lst 7s, 1942 
(M. & S. 1)—Recent price, 103-105; cur- 
rent yield, 6.67 per cent.—There is only a 
small amount of- these bonds outstanding 
and the market is relatively inactive. They 
are not callable until March 1, 1927, when 
the price is 107% for five years. 

AMERICAN Gas Co. S. F. 7s, 1934 (J. & 
J. 1)—Recent price, 104; current yield, 
6.73 per cent—The company is controlled 
by the United Gas Improvement, which 
adds to the investment status of these 
bonds. After January 1, 1926, these bonds 
are callable at 104 for two years and it is 
reasonabye to look for the retirement on 
this issue before maturity. 


Offerings of the Week 

New offerings continue moderate in 

volume with the exception of the Italian 

loan. The principal issues are listed be- 

low: 

$100,000,000—Kingdom of Italy, External 
Loan Sinking Fund 7 per 
cent Gold Bonds, due 1951, 
priced at 9414 to yield over 
7.48 per cent to maturity and 
over 7.56 per cent to the 
average maturity date. 

$15,000,000—National Dairy Products Com- 
pany, Fifteen-year 6 per cent 
Collateral Trust Notes, priced 
at 98% to yield about 6.15 per 
cent. 


8,000,00U—American Water Works & 
Electric Company, 6 per cent 
Debentures, Series A, due 


1975, priced at 9414 to yield 
over 6.35 per cent. 
2,000,000—The Southern Ohio Electric 
Company, First Mortgage 
Bonds, 6 per cent Series, due 
1955, priced at 100 to yield 6 
per cent. 

3,600,000—Municipal Bank of the State 
of Hessen (Germany), 7 per 
cent Serial Gold Bonds, due 
1926-1945, priced to yield 7 
per cent to 7.65 per cent de- 
pending upon maturity. 

1,500,000—ElIk Horn Coal Corporation, 
7 per cent Six-Year Deben- 
ture , priced at 100 to yield 7 
per cent. 

2,500,000—W. A. Wieboldt & Co., First 
Mortgage 5% per cent Sink- 
ing Fund Bonds, Series B, 
due 1939, priced at 100 to 
yield 5.50 per cent. 

1,591,000—Town of Amherst, N. Y., 4%4 
per cent Sewer and Road 
Bonds, due 1926-1955, priced 
to yield 4.10 per cent to 4.35 
per cent depending upon ma- 
turity. Exempt from all Fed- 
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eral and New York income 
taxes. 

3,796,000—Oakland County, Michigan, 

Royal Oak Drain District 
5%4 per cent Bonds, due 1928- 
1940, prices to yield 4.75 per 
cent to 5 per cent, depending 
upon maturity. Exempt from 
Federal Income Taxes, and 
tax exempt within the State 
of Michigan. 

Kincpom oF Itaty External Sinking 
Fund 7 per cent Gold Bonds—Except for 
the purposes of the sinking fund these 
bonds are not subject to redemption until 
June 1, 1941, on and after which date they 
may be redeemed as a whole but not in 
part. A cumulative sinking fund, as esti- 
mated, which will redeem the entire issue 
by maturity, will be created by annual pay- 
ments of $1,500,000 beginning September 
15, 1926, and such payments together with 
sums equal to the interest on all bonds 
previously acquired for the sinking fund 
are to be applied to the redemption, at 100 
per cent, of bonds drawn by lot. The 
budget for the current fiscal year ending 
June 30, 1926, shows an estimated surplus 
of over 177,000,000 lire after providing for 
estimated payments on the inter-govern- 
mental debts. The proceeds of the pres- 
ent loan are not to be devoted to ordinary 
expenditures but ‘are to be held as gold 
reserve available for currency stabiliza- 
tion purposes, leading to the final steps in 
the government’s definite fiscal and finan- 
cial policy, of which a completely stabilized 
currency is a vital part. A good foreign 
bond. 

NaTIONAL Datry Propucts Corpora- 
TION, 15-Year 7 per cent Collateral Trust 
Notes—This corporation has acquired di- 
rectly or through its subsidiaries practically 
all of the common stocks or assets of more 
than seventeen ice cream and milk com- 
panies. The company now has contracted 
to purchase approximately 84 per cent of 
the common stock of Sheffield Farms Com- 
pany, Inc., as well as 89 per cent of the 
common stock interests of Sheffield By- 
Products Company, Inc., and 84 per cent 
of the common stock of the Sheffield Con- 
densed Milk Company, Inc. These notes 
will be secured by a pledge of all the 
stock of the company’s subsidiaries now 
owned as well as the common stocks under 
contract or hereafter acquired of the three 
Sheffield companies. The net profits of 
the National Dairy Products Corporation 
after depreciation and other prior charges 
(including as a deduction the proportion 
of the profits of the Sheffield Companies 
applicable to the stock not under contract) 
for the year ended December 31, 1924, 
were 5.1 times the interest on these notes, 
and on the same basis for the eight months 
ended August 31, 1925, the net profits were 
7.4 times the interest on these notes. The 
net tangible assets as of August 31, 1925, 
applicable to these notes, amounted to over 
$30,000,000. On a 6.15 per cent yield basis 

(Please turn to page 671) 
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spite a small winter wheat crop and an 
anthracite coal strike. A month later will 
come the November earnings. These earn- 
ings are practically “made” because car 
loadings of more than a million a week in 
the last two weeks of October and the first 
two weeks of November are what make 
November gross earnings due to the lag 
in reporting. Thus we face the prospect 
of record breaking earnings in two suc- 
cessive months and doubtless record break- 
ing annual earnings for 1925. 

From a more speculative point of view 
there are other factors in this situation 
which are worth considering. Let us take 
the adverse factors first; there is the 
forthcoming session of Congress which 
will doubtless introduce (but not pass) 
many railroad measures. There is the 
fact that rail stocks are now at the high- 
est price level since 1912, using Mr. Gib- 
son’s averages. There is the fact that it 
will take some time to put rail mergers 
through. There is the fact that two such 
important questions as the advance in 
freight rates in the west and the decision 
on the Nickel Plate merger will not take 
place until after the first of the year. 

On the other hand we have been wit- 
nessing a remarkable recovery in railroad 
earning power which has not been fully 
reflected in market prices. In my article 
on October 24 I stated that if Atlantic 
Coast Line were a public utility the stock 
would probably be selling around $300 a 
share. After all a railroad is a public 
utility. Of course earnings are limited. 
There never was a time when the earnings 
of the railroads were not limited. How- 
ever, there is nowhere near the limiting 
of earnings in public utilities that there is 
in highly competitive industrial situations. 
There are still many who believe that rail- 
roads cannot earn more than 6 per cent on 
their stock. The fact is that they can earn 
6 per cent on their property value, which 
in the case of a road like Atchison means 
about 20 per cent on the stock before they 
must give half of the profits above this 
amount to the government. Strictly speak- 
ing the earnings of a prosperous road are 
not limited. 

Now as to the most important single 
speculative factor—the merger prospects. 
The present administration has made it 
clear time and again and Mr. COooLipcEe 
again made it clear Thursday that railroad 
consolidations must come. 
less be best if the railroads arrange these 
themselves rather than through political 
bodies. It doubtless is the present policy 
of the railroads to do this and the Nickel 
Plate case is being awaited as establish- 
ing a precedent. After all the turn of the 
year is not so far away—certainly not too 
far to base speculative operations on merg- 
ers which doubtless have already been 
worked out on paper by railroad execu- 
tives. 


(Concluded on page 665) 
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Systematic Saving 
NOW 





Our pamphlet “F.W.-15” 
explains in detail an 
ideal saving plan. 
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DEPOSITS, &c. $1,707,171,660 
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What Bonds Should You Buy? 
BR 


« The Equitable Trust Company, which has been one of the 
pioneers in getting away from beaten paths, has offered 
a new service for the purchasing of bonds; 


« ‘The purchaser of bonds resorts to this form of security to 
relieve himself of worry as to stability of values; 


€ What are your requirements? 


is 


ing houses offer investors hundreds 

of securities. Little thought, how- 
ever is given to the prospective purchasers 
as individuals with varying business and 
personal responsibilities and plans. Rather 
they are considered collectively as a po- 
tential market for any bond or stock issue. 

For example, most bond salesmen are— 
salesmen. That is what they are employed 
for—to sell. When John Bondman calls 
a “lead” on the telephone, he inquires if 
Mr. A. has noticed his firm’s advertisement 
of a new bond offering, or a new preferred 
stock offering. 

“You should buy some of this offering,” 
advises Mr. Bondman, to the accompany- 
ment of the usual selling talk. Instead 
of fitting his recommendations to the pros- 
pective client’s especial needs, Mr. Bond- 
man generally exerts his persuasion to the 
end that the investor shall buy what he, 
Mr. Bondman, has to sell at the particular 
moment. 

All of which is preamble to drawing 
attention to an announcement of an invest- 
ment policy which we consider if not 
unique in theory. will certainly be so in 
general practice. 

The Equitable Trust Company, which 
has been one of the pioneers in getting 
away from beaten paths in banking policy, 
has launched a new form of “service” 
which is a genuine application of the full 
meaning of the word. 


Bie: day representatives of bank- 


Relieve Worry 


One sentence in their recent announce- 
ment of this new service in our opinion 
strikes the keynote: “We see daily the 
hardship and worry which result from 
buying the wrong type of good bonds.” 

Therein, we assume, is summed up what 
started the Equitable officials to thinking 
along the helpful lines that culminated in 
the broadening of the bank’s bond depart- 
ment service to the extent that when a 
contact is established with an investor, the 
prime consideration will be what bonds 
that particular investor should buy—Not 
what bonds can he be: sold. 

Selecting the right bonds, from the multi- 
tude of bonds available, is not a task which 
every person with funds for investment is 
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equipped to undertake unaided. That is 
the assumption of the Equitable Trust 
Company’s Bond Department. “Financial 
health is as important as physical health,” 
says the company’s announcement. 

In order to facilitate the practical work- 
ing out of this new plan, the company has 
issued a booklet with perforated pages, or 
blanks, to be filled out by the investor, 
whether a business man, trustee, charit- 
able institution, retired business man or 
woman, traveler, widow, or man or woman 
dependent solely upon income from invest- 
ments, 

This booklet enables the investor to make 
a confidential statement of his or her posi- 
tion, plans and specific needs, what secur- 
ities already are owned, and what are pre- 
ferred. With such a _ foundation, the 
[Equitable Trust Company has something to 
work from intelligently. It can make rec- 
ommendations to fit each individual case. 
That is service—the sort of help that pre- 
vents a widow from holding what should 
be held by a business man, and the business 
man from holding what is suitable only for 
a trust fund. 


Individual Problem 


The bond or security salesman, in order 
that he may serve the best interest not 
alone of the firm employing him but his 
customer, must see to it that his client 
at all times holds securities that fit into 
his particular personal investment program. 

THE FINANCIAL Wortp for years has 
laid especial stress upon the necessity of 
investors giving closer attention to the 
purchase of the right kind of securities and 
has endeavored to promote a realization on 
the part of financial institutions that more 
attention to suiting individual require- 
ments and less to the business of selling 
would result in far greater profit in the 
long run, to all concerned. This import- 
ant step by the Equitable Trust Company, 
therefore, has our enthuisastic endorsement. 

A “welcome” mat at the entrance of a 
banking house serves a purpose. But, 
unless the welcome it assures to the visitor 
is one of helpfulness and service, it can- 
not but contribute to the unfavorable re- 
action that results from selling a man that 
which he does not really want, and from 
which he obtains no special benefit. 








Is the 


BULL MARKET 


Over? 


The bull markets of 1919 and 1916 ended 
in November with tremendous volumes. 
These were primary bull markets, vast in 
their scope. 


We are again experiencing excessive vol- 
umes, following a two-year advance. We 
are again in November—the critical month. 


Does the recent unsettlement and weak- 
ness, shown in certain sections of the market, 
indicate the end of the major bull movement, 
and a bear movement immediately ahead? 
Or, is this simply a natural correction and 
hesitation, just preceding another bull surge 
ahead? 


A thorough, unbiased analysis of the fac- 
tors controlling stock market movements— 
a careful weighing and balancing of oppos- 
ing forces—together with specific recom- 
mendations to assist in taking advantage of 
present conditions, has just been given to 
our clients. A few copies are available now 
for FREE distribution. 


Simply ask for FWN-21 


AMERICAN INSTITUTE 
of FINANCE 


Milk Street, Boston, Mass. 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as_ to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members ) nN. Y. Cotton Exchange 


67 Exchange Place New York City 
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Our current list of 
offerings suggests a 
diversity of issues 
particularly attractive 
to the individual in- 
vestor. 


Yields from 5.20% 
to 7.75%. 


Copy upon request 


H. D. Williams 
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Condition at the Close of Business, November 14, 1925 


ASSETS 

Cash on Hand and in Banks...... .-$ 40,512,976.01 
Exchanges for Clearing House....... 11,595,873.86 
Due from Foreign Banks........... 8,728,500.51 
Bonds and Mortgages.............. 11,291,474.62 
rs 17,688,306.48 
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Accrued Interest Receivable and 

NN dso ch ene se cwsiwes 2,446,959.51 

$412,554,562.18 
LIABILITIES 

FORCES ONE SO $ 23,000,000.00 
Surplus and Undivided Profits...... 12,852,767.63 
Deposits (Including Foreign Offices) 343,059,473.95 
Acceptances (Less in Portfolio)...... 26,539,042.46 
Accrued Interest Payable, Reserve for 

Taxes, and Other Liabilities..... 7,103,278.14 
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Household Products 
(Concluded from page 647) 














tion. Putting it the other way around, it 
appears that Household Products made a 
good bargain in the purchase of the com- 
pany. That is not to say that still further 
improvement cannot be shown in earn- 
ings. Economies that can be exercised by 
the combining of the two companies gives 
encouragement to this idea. According 
to my authority these are a few that 
should find early reflection in improved 
earnings if Household’ pursues _ the 
same policy as its management has with 
previous acquisitions. Overhead will be re- 
duced $100,000 by the elimination of pres- 
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ent officers, and other salaries. There 
should be a saving of $50,000 in the ad- 
vertising account and another $50,000 in 
manufacturing costs, due to purchasing in 
larger quantity. A saving of $100,000 is 
contemplated in distribution of samples, as 
Household does not use this method. Cir- 
cularizing and distributing will be cut 
down some $150,000 for the same reason. 
The’ old company had entered into an ad- 
vertising campaign in street. car cards 
against the advice of experts. This has 
proved a costly experiment in considera- 
tion of the returns. As soon as contracts 
expire this form of advertising will no 
doubt be dispensed with entirely by House- 
hold Products which already has effected a 
saving at the rate of $300,000 yearly in this 
direction as it has never been the policy 
of either Household or Sterling to use 


street car or subway advertising. The 
present sales force will probably be elimi- 
nated, allowing for $200,000 more to be 
cut down. The window trim account wil! 
be trimmed to the extent of $50,000. Con- 
solidation with the Canadian subsidiary 
should show $25,000 saved. There will be 
miscellaneous savings amounting to around 
$100,000 other than those mentioned. This 
would mean about $1,125,000 added to the 
present indicated earnings of $600,000 or 
$1,725,000, equivalent to $3 a share on the 
present outstanding stock of Household 
Products. Adding this to the $4.62 earned 
in 1924 would mean $7.62 per share. It 
is needless to say that such economies will 
be effected without impairing the earnings 
position of the company. The past rec- 
ord of Household Products speaks for it- 
self in that respect. Castoria does over 
$4,000,000 a year which is a larger sale 
than it had when it was purchased by 
Household. Syrup of Pepsin now does a 
little less than $3,000,000 yearly, though in 
1923 it did $3,400,000. While Castoria is 
near its apex in sales, the sales of Syrup 
of Pepsin can be improved by concentra- 
tion of the present methods now in use 
by Household and Sterling Products. 
With these economies in effect and the 
company showing earnings at this rate 
would mean that at present prices the stock 
is selling on a basis of earning 18 per cent 
of its market price. An adjustment of 
market valuation would be the logical step 
in anticipation of the improved position. 
The plant at Monticello could easily ac- 
commodate the requirements of Household 
from,a manufacturing standpoint and it is 
not beyond possibility that the New York 
plant could be leased at a saving of about 
$250,000 yearly. 

Household Products has the advantage of 
the same capable and aggressive manage- 
ment that directs Sterling Products. When 
Sterling was first recommended in these 
columns it was selling at the same price 
as Household is today. Sterling last year 
earned $7.58 a share and is selling at $75. 

This week Sterling Products announced 
an extra dividend of $1 a share payable 
December 15 to stockholders of record 
December 1. 


Household, in the event of the economies 
heretofore mentioned, should earn around 
$7.62. Could there be a closer parallel? 
Will Household duplicate Sterling’s rec- 
ord? While this stock is working toward 
that end, the purchaser has the satisfac- 
tion of knowing that his money is giving 
a good return of around 8 per cent. I 
base the yield on the payment of the 50- 
cent extra which was made in January, 
1925, and which there is good reason to 
believe will be paid again in 1926. 


— 
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Should Follow Advice 
If I had asked your advice oftener dur- 
ing the past few years since I commenced 
taking your magazine, and had followed 
your recommendations more closely, I 
would .have profited much more than I 
have. r, So oe 


“Tell your friends they need it.” 
The Financial World 


























Are Rails a Buy? 
(Concluded from page 662) 
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As to what rail stocks to buy this will 
depend largely on the desires of the in- 
dividual. ‘For the average man I would 
recommend the rails in Mr. Guenther’s 
last bargain list, namely Northern Pacific, 
Great Northern, Union Pacific, Wabash A, 
Rock Island preferred B, and St. Louis 
and San Francisco common. For more 
speculative purposes such non-dividend is- 
sues as Missouri Pacific, Wabash, Rock 
Island, Soo Line and Kansas City South- 
ern look attractive. The Northwestern 
roads are staging a remarkable recovery 
and I would not be at all surprised if the 
greatest territorial improvement of the 
coming two years would take place in the 
Northwest with all that means for the 
Norhwestern carriers. I had hopéd to be 
able to analyze the St. Paul compromise 
plan in this week’s issue. I am confident 
that the new C.,, M. & St. Paul junior 
bonds will work out as profitably as have 
the junior bonds of the southwestern car- 
riers which we recommended to our sub- 
scribers during recent years. It is prob- 
able that this situation will become suf- 
ficiently clearly defined so that definite rec- 
ommendations can be made in next week’s 
issue of THE FINANCIAL Wor_p. 








New England 
(Concluded from page 649) 














basis. This company found that good 
fastidious about the 
quality of overalls, as women about lin- 
gerie, and it has capitalized that by good 
management and good salesmanship. 

Thus, it is fairly evident that the South 
does not threaten the supremacy of New 
England in the manufacture of finer cot- 
ton goods. Meanwhile, adjustments that 
are necessary to take fullest advantages of 
favoring factors and conditions are being 
made. New England mills are getting 
ready to meet efficiently and to handle 
profitably the increased business promised 
by a rising tide of national prosperity. 
Exactly how the adjustments are being 
accomplished and the state of preparedness 
achieved will be discussed in the next 
article. 


workmen were as 
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Italian Bonds Offered 


An offering of $100,000,000 Kingdom of 
Italy bonds, was made this week at 94%, 
bearing 7% interest and maturing in 1951. 
The yield to the investor is thus more than 
748 per cent. The bankers handling the 
issue are headed by J. P. Morgan & Co., 
and include a long list of representative 
houses throughout the country. Among 
the associated banks in New York City 
are the National City Company, the First 
National Bank, the Guaranty Company, 
the Bankers Trust Company, Harris, 
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Eighty Years Specialists in 


TEXTILE INVESTMENTS 


Best available complete Statistics and Information. 


One of New England’s oldest Investment Houses. 


Correspondence solicited | 


SANFORD & KELLEY 


Founded in 1845 


Members Boston Stock Exchange 


20 Market Street | 
New Bedford, Mass. 














Forbes & Co., Lee, Higginson & Co., Kid- 
der, Peabody & Co., Brown Bros. & G., 
Halsey, Stuart & Co., and the Equitable 
Trust Company. 

Except for sinking fund purposes the 
bonds are not subject to redemption until 
June 1, 1941, on and after which date 
they may be redeemed at the option of the 
government as a whole, but not in part, 
at par. A cumulative sinking fund will 
be fed with annual payments of $1,500,000 
beginning next year, the sums thus paid 
in being used to redeem bonds drawn by 
lot at par. It is calculated that the sink- 
ing fund will suffice to redeem the entire 
issue at par by the maturity date. The 
yield on the bonds to the maturity date is, 
as above stated, 7.48 per cent. 

In presenting the loan to the public the 
bankers and government officials lay stress 
on the financial position of the Italian gov- 
ernment. It is asserted that in the last 
completed fiscal year the government was 





NEW ENGLAND 
M 
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L e 
SPECIALIST 
L. SHERMAN ADAMS 


Member Boston Stock Exchange 
70 STATE ST. BOSTON 
New York Telephone Canal 1674 





left with a surplus from revenues of 209,- 
000,000 lire. Receipts during the first three 
months of the current fiscal year are said 
to have exceeded expenditures by 168,000,- 
000 lire. The Italian government declares 
its intention to use none of the loan pro- 
ceeds for ordinary expenditures, devoting 
them entirely to helping along the cur- 
rency reform program. 
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For full particulars write 


DresSsER & ESCHER 
115 Broadway New York 




















Public Utilities in Growing 
Communities Operated 
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Their Securities Offered to 
Investors 
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For those 
Actively 
in the Market 


We have a service that— 


1. Gives ample warning of 
major advances and re- 
actions in listed stocks. 


Makes timely stock rec- 
ommendations from 
groups that offer the 
best opportunities for 
profit. 


Promotes your interests 
through personal atten- 
tion to your individual 
problem when desired. 


The coupon will bring full 
information and a com- 
plimentary copy of— 


Tittman G Pratt, Economic Engineering 
Nottingham Bldg., D-45, Boston, Mass. 


Please send free the survey offered above. 
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Address 
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Florida 
(Continued from page 645) 














dustries correlated to those already 
enumerated. 
These industries, the Department of 


Commerce, in its biennial census, appraised 
to be worth $188,000,000 in 1923. It fig- 
ured the value of Florida farm lands, and 
their appurtenances, live stock, buildings, 
etc., worth in 1925 the total sum of $480,- 
321,268. The combined value foots up 
around $600,000,000. 


If we were to figure a net earning 
power of 25 per cent a per centum of 
profit, which should not be unusual when 
a Florida imagination is involved, the net 
earning capability of her productive re- 
sources would be around $150,000,000 per 
annum. 

Here are some cold facts. When laid 
side by side with the claims made by 
Florida boosters about the immense profits 
that can be made out of Florida property, 
these facts place a cold damper upon their 
enthusiasm. 

Since there are no available figures at 
hand of the total amount of capital which 
has ventured into Florida real estate and 
acreage in the last three years the amount 
can only be guessed at. 


Yet, were we to judge from the monthly 
real estate sales reported by such promi- 
nent developments as Coral Gables, Holly- 
wood, Boca Raton and others, some of 
which are given as high as $30,000,000, to 
say that Florida has drawn more than 
$3,000,000,000 from the rest of the coun- 
try for its own development would be no 
exaggeration. In all probability that sum 
might be modest. 


However, this estimate will permit the | 


cold and passionless analist to probe into 
Florida’s capability of paying a legitimate 
rental on this investment, for it is on this 
keystone the justification of her present 
high property valuation hinges. Five per 
cent per annum we will allow is a fair 
basis of return. If it is so considered, it 
calls for an annual return of more than 
$150,000,000 per annum, which is about the 
sum her entire productive capacity can 
earn on the abnormal profit basis of 25 
per cent. 


Not even Voltaire’s optimist of all opti- 
mists, Candid, could expect such a miracle 
to take place. 


There must come a _ readjustment in 
Florida real estate values. It is inevitable, 
for the simple reason that property values 
must recede to a level where the capital 
return on it provides sufficient net profit 
to provide for taxes, for obselescence, for 
vacancies, and for a final net return for 
the owner. 

This sound principle of investing, which 
applies with equal force to land values as 
it does to any other value, temporarily is 
lost sight of in the present land specula- 
tion in Florida. It has been completely 
submerged by the illusion so common in 
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Investment Banker 


When you invest your sav- 
ings in bonds, choose your 
banker carefully. Investigate 
his facilities and his record. 
Entrust your investments to 
the organization which safe- 





guards YOUR interests by 
selling only safe bonds, fully ! 
tested. : 


Let us introduce ourselves with a 
complimentary copy of our bocklet, 
“My Investment Banker.” It tells 
how minutely we test every bond 
for your protection. 
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Get Our Analysis 


re GAS Industry 


demonstrating by facts, figures and 
charts the new investment advan- 
tages of this century old Public 
Utility. Send for your copy today. 
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THE LAUNDRY INDUSTRY 
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The Government Census does not classify the Laundry industry as a Manufacturing 
industry. By the very nature of its business, it is more of a Public Utility than an 
Industrial enterprise. Laundries do not manufacture anything; they sell to the public 
a service that is low in cost; universal in demand, and fundamental in its necessity. 





Every other industry looks for prospective business to some particular class of people. 
The Laundry industry reaches out to every human being. Every person is hourly 
making use of something which must eventua_ly be sent to the laundry. 






The industry is exceptionally stable. The demand is constant because the need is con- 
stant. The business is, for the most part, on a cash basis, with few accounts receivable. 
This results in a minimum of credit loss. In marked contrast with the average industrial 
corporation, the inventory problem is of small consideration. 















The expansion of this industry in the last ten years has been phenomenal. The total 
income for the year 1925 will approximate $500,000,000, which will give the Laundry 
industry a ranking of twelfth place among the leading industries of the country. Some 
idea of this growth may be gleaned from the fact that in 1919 the total income of the 
Laundry industry amounted to $236,000,000, as compared to $500,000,000 in 1925. 





We believe that the securities of well-established companies in this field offer most 
attractive and profitable investment opportunities. 


Our Statistical Department has compiled a 
pamphlet on this interesting industry, which 
we shall be pleased to furnish upon request. 
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all speculative excesses of advancing prices 





produced by more buyers than there are 
sellers, each one imbued with the idea that 
Tom, Jack, Jim or someone else is coming 
along and will take their property off their 
hands at a big profit. 

I have not dwelt upon the real estate 
faker in my analysis of the Florida boom, 
of whom there are a great number. But 
if he has become a part and parcel of it 
his presence is not due to any exceptional 
reason. He is joined to this speculative 
phenomena because of its own spectacular 
character. 


Investors who are caught in their trap 
are destined to lose. But they will have 
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the consolation of plenty of company, for 
history has never recorded where an ar- 
tificial boom, raised on shifting sands, can 
stand alone when the impetus of its boom- 
ers must subside. 

If Florida proves the contrary it will 
revolutionize every principle of 
finance and investing. 
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General Motors Reacts 
Rating “A”, Guenther’s Appraisals 
With the “good news” out General 
Motors has been displaying a reactionary 
tendency. Whether the stock is cheap at 
current prices is difficult to say. If it 
could be predicted with any degree of 





certainty that the company would be as 
prosperous in 1926 as it has been in 1925 
the stock would be a bargain. The 1926 
outlook is not yet sufficiently clearly de- 
fined to make such a prediction possible. 





Chrysler to Split Shares 
Rating “B”, Guenther’s Appraisals 


The most spectacular market performer 
has been Chrysler. The company has 
called a meeting to split up the stock four 
for one. However, no dividend action was 
taken and this split up does not increase 
the value any. The company reports 
around $32,000,000 cash and current drafts 
receivable, 
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Buckman Bldg. 


BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Jacksonville, Fla. 
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The Book of Better Bonds” 


will help you just as it has 

helped thousands of investors. 
Facts of great value to investors seeking 
guaranteed safety — with substantial 
yield —are presented. Nowhere will 
you find a more helpful investment aid. 
A clear analysis of the basic principles 
of safety. It will tell you why, too, a 
leading insurance company will guar- 
antee Forman Bonds. 


Your copy is here for you—free. Write 
for it today to Department A1711 


GEORGE M.FoRMAN & CoMPANY’ 


Investment Bonds Since 1885 


105 West Monroe Street, Chicago 
100 East 42nd Street, New York 














Farm Mortgages 


The farmer has always been the back- 
bone of our country and still is. Our 
lands are priced low. Our mortgages 
are in modest amounts. The security 
is the best obtainable and increasing in 
value. Send for list “I’® of current 
offerings, also folder ‘“‘News from the 
Northwest.” 


E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 




















Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial ¢'tuation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 

















Federal Land Bank Bonds 
445% Tax Exempt 


Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 
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BY C.M.HARGER 
What About Iowa? 
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HE past few days have seen front 
[ page sensational articles regard- 
ing the financial condition of the 
Iowa farmers. It is stated that because 
of the increased corn crop of the nation, 
500,000,000 bushels more than last year 
and exceeding the five-year average 
corn prices have slumped until the Lowa 
farmer who raises corn as his principal 
crop is going to make no profit and he 
is in serious condition. It goes on to 
say that the government has sent ex- 
perts to the state to investigate what 
can be done to help the Iowan and to 
look into the complaint that the inter- 
mediate credit banks are not loaning 
freely to the farm country of the 
terior but are helping the cotton coun- 
try and the cattle range section. Alto- 
gether a rather gloomy picture is pre- 
sented that, if true, would indicate that 
it is of no value to raise a large crop 
and that the farm country is better off 
when crops are partially a failure. We 
are inclined to think the new crisis is 
tinged with politics. It savors of the 
recent lamentation of Iowa’s radical sen- 
ator who bemoaned the condition of the 
farmer at a county fair for two hours. 
At the end one farmer arose and said: 
“The senator seems to think we are all 
broke and on the road to the poorhouse. 
Maybe so, but let us thank God that if 
we do have to go to the poorhouse we 
can all ride there in our own motor 
cars.” With recurring frequency we 
have these stories of sorrow from the 
farm country and they are often based 
either on politics or are the work of unin- 
formed reporters and editors whose ex- 
perience with farming has been mostly 
confined to Manhattan Island. 


in- 


Speaking of Corn 


It is true that corn is the principal 
crop of Iowa and that state has this 
year a crop of 460,000,000 bushels, some 
160,000,000 more than last year. If the 
Iowa farmers are worried about having 
too much corn it is not evident from in- 
vestigation out in that state. Not over 
20 per cent of the corn crop is marketed 
as corn. The price of cattle and hogs 
determines the value of a corn crop. 
The bumper crop has depressed the mar- 
ket. December corn is selling in Chicago, 
as this is written, at about 80 cents com- 
pared with $1.13 a year ago. The farm 
price is, of course, lower, but the farmers 
are not sending corn to market. The re- 
ceipts are very light. On the other hand 
hogs are selling in Chicago at around $11.25 
compared with $9.00 a year ago. Cattle are 
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bringing better prices than a year ago. The 
farmer is feeding his corn to live stock 
and with the inventories of the packing 
houses at low ebb and consumption in- 
creasing as our population grows the 
corn grower is going to sell his fat stock 
in a good market from present indica- 
tions. If this is logical, and it has the 
endorsement of men familiar with the 
situation in the corn belt, little excuse 
exists for excitement over the situation 
in Iowa. 


Iowa’s Mortgage Debt 


Often Iowa is pointed out as being 
abnormally in debt because its mort- 
gages are the largest of any state in the 
union. But Iowa is the richest state 
agriculturally. It ‘thas the largest aver- 
age value of land of any state even in 
the present liquidated estimate of land 
values. The aggregate mortgage debt 
of the state, according to the govern- 
ment, as reported in its census of 1923, 
was in 1920 $1,098,970, covering the 
debt on 212,000 farms. This seems like 
a large debt but the valuation of the 
farms of the state was at that time over 
eight billion dollars; in other words the 
debt was but 12 per cent of the valua- 
tion. This is a low debt ratio and not 
to be considered as in any way serious. 
Indeed it is below that of most of the 
farm states. The Iowa farm is mort- 
gaged on an even average of $9,000 but 
its value is sufficient to make it a fair 
loan in comparison with the value of 
the farmstead. After all the farm mort- 
gage is merely comparative and the in- 
vestor has no interest in the amount be- 
yond its relation to a fair value in the 
market. 


Who Holds the Loans? 


Who holds this immense mortgage is- 
sue? The report of the Federal land 
banks for September 30, 1925, says that 
they have loaned since the beginning of 
the land bank system $63,232,000 on 
Iowa farms. This is little more than 
six per cent of the total loans. The 
same report shows that the joint stock 
land banks have closed loans for a little 
more than $98,000,000. This leaves 85 
per cent of the mortgage loans in the 
hands of life insurance companies and 
private investors. The life insurance 
companies have more than $500,000,000 
loaned on Iowa farms, more than three 
times as much as both the systems of 
land banks. Deducting these loaning 
agencies we have $360,000,000 in farm 
mortgages in that state held by private 
investors, including the state banks which 
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all through the west are heavy investors 
in farm mortgages. A considerable part 
of this is naturally held by the former 
owners of farms who have sold to neigh- 
bors or children and are holding the 
mortgage for the unpaid balances. So 
the Iowa farm debt, while it is large, 
is by no means one to cause worry. The 
lowest rates available in the United 
States are paid on lowa farm mortgages 
and its producers have been among the 
most prompt remitters of interest be- 
cause their agriculture is stable. 


Land Boom Collapse 


The most serious blow to Iowa has 
been the collapse of farm land values. 
During the post-war boom the values 
of Iowa land in the market soared as 
nowhere in the country. Farms that 
had sold for $300 an acre went to $500 
and $600. They were not worth it; they 
could not be made to pay interest on such 
valuation. The prices were speculative, 
each buyer expecting to make a profit 
by reselling at a higher price. When 
came the deflation in farm products the 
_land values tumbled and those who had 
the land on their hands with heavy 








C., M. & St. Paul 


MODIFIED reorganization 

plan for St. Paul will be an- 
nounced shortly. Those who have 
not deposited will be given opportun- 
ity to do so without penalty. We 
now advise deposit under terms of 
this plan and will analyze it in 
next week’s issue of THE FINAN- 
CIAL Wor.p, taking a constructive 
position toward the junior bonds of 
the new company.—The Editors. 




















mortgage debt hanging over were com- 
pelled to abandon their farms and a 
readjustment, either through tvoluntary 
change of ownership or foreclosure, took 
place. Because the speculative fever 
was high the fall was the greater. The 
entire structure of the farm country suf- 
fered and during the years that followed 
there has been much disappointment and 
much difficulty in country banks secur- 
ing a liquidation of paper that was 
floated in the boom period. Gradually 
that is passing. It cannot be done in a 
single season but last year was some 
improvement, though the crops staple 
in that state were of low quantity. This 
year more progress is being made and 
eventually the readjustment will be com- 
plete. There can be no such spectacular 
change as was seen in the case of the 
wheat belt in 1924 for corn does not go 
directly to market as do wheat and cot- 
ton. 
Loans are Stationary 

An interesting sidelight on the mort- 
gage situation is this statement of 
the Federal reserve bank for the Sev- 
enth district, including Iowa, parts of 
Illinois, Wisconsin, Indiana and _ of 
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Michigan. It says: “Loans of 22 joint 
stock banks in the five states included 
in the 7th district aggregated $184,740,- 
000, approximately one million dollars 
less than at the end of August.” In 
the same period in the states named the 
federal land banks increased their loans 
$1,200,000. The joint stock banks failed 
to write new business within a million 
dollars of the liquidations while the land 
banks added to their business. So it 
seems that the mortgage debt is not ac- 
tually reduced but takes a different form 
and the amount in the nation at large is 
probably as high today as ever in his- 
tory. The farmer can use the ‘cheap 
money that he obtains through the loan- 
ing agencies profitably and he knows it. 
He often could reduce his loans but 
does not. The handling of live stock 
and other activities call for capital and 
the increase in power farming and more 
modern systems give to the producer 
opportunity for better business progress 
and ability to handle more capital. This 
is particularly true in a fertile and rich 
state like Iowa.” 








Magma Copper 
(Concluded from page 650) 
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and that speculative interest before long 
will turn to other groups. 

I would not be at all surprised if next 
year witnesses a copper stock boom. If it 
does, Magma is likely to be one of the 
stellar performers. Of course that opin- 
ion is set down for what it is worth as a 
personal expression and not as a predic- 
tion or a tip. 


Magma is fairly closely held as to a 
large proportion of the outstanding capi- 
tal stock. When the shares begin to dis- 
count earnings prospects over the long 
swing, the advance of price may be rapid 
and substantial. 


Statistically, the copper industry is in 
good position, especially as long as the 
high cost producers curtail production. 
Should the price of the red metal remain 
on an average of around 15c. a pound, 
Magma can make a handsome profit, as- 
suming proper production activity. And I 
would impress upon my readers the fact 
that the estimate of earning power for 
Magma of $10.50 a share when produc- 
tion is around capacity, is based upon a 
selling price of 15c. a pound. Each ad- 
vance above that level would bring pro- 
portionate increase in profits to the stock 
and declines work in just the opposite 
way. 

My conclusion is, therefore, that the 
man who is desirous of preparing for in- 
creased activity in copper shares, and gen- 
erally improved conditions in the indus- 
try, should include Magma in a diversi- 
fied investment program as foundation for 
full advantage. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Magma Copper 

“a* 














New York Central’s 


Only Entrance to Pittsburgh 


Pittsburgh 
& Lake Erie 


This Premier Merger 
Stock described in 
a Special Circular 


Copy H-4 will be mailed 
upon request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 

















DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























Brovks BUNDS 


Yielding 6% to 7% 
Send for Booklet “‘F” 


PWBroves& Cv. 


INCOR SCORATED 
Established 1907 
115 Broadway 60 State St. 
New York Boston 














100 Yeurs of Commercial Barking 


CEN’ ~=©CHATHAM PHENIX 


NATIONAL BANK anp 
Neon oa 


TRUST COMPANY 
TRustcomaY © 149 Broadway, Singer Bldg. 








Resources over $250,(00,000 
Branch-s from Batte-y to Bronx 
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HE over the counter market, with 

| a few exceptions, was a generally 

dull and irregular affair this week. 

Uncertainty as to money rates, that acted 

as a curb on activity in the other markets, 
was strongly felt in this group. 

The main feature in the utility group 
was Electric Investors, which reached a 
new high record only to react seven points 
when the good news of the ten per cent 
stock dividend was out. It was expected 
that the shares would be placed on a cash 
dividend basis, but no such action was 
taken. 

The rest of the utility list showed few 
changes of importance. Some issues were 
in light supply while others were picked 
up quietly at slightly higher levels. 

United Gas & Electric, which has more 
than doubled in price in the last few 
months, also established a new high rec- 
ord. It was reported that stockholders 
would soon receive an offer to deposit 
their stock at $60 a share in connection 
with merger plans. Electric Bond and 
Share interests, it is understood, will take 
over the Harrisburg and Lancaster prop- 
erties, probably for the Lehigh Power Se- 
curities Company. 

Northern States Power was run up to 
a new high record on reports that stock 
would be split up soon. Long Island 
Lighting and East Texas Electric were 
under quiet accumulation and reached new 
high records. 


The Electric Railway Securities Com- 
pany was organized early last year to ac- 
quire certain assets and all the liabilities 
of the Commonwealth Power, Railway and 
Light Company. The company has been 
engaged in some profitable business not 
connected with its interest in railway prop- 
erties, and officers and directors are of the 
opinion that such business can be best 
conducted by a new company. 

For that reason the company is to be 
reorganized by transferring certain of its 
available assets in the amount of $1,440,- 
000 other than railway stocks and bonds, 
to the new company, which will distribute 
its stock pro rata to Electric Railway Se- 
curities Company stockholders. This sit- 
uation will be discussed in next week’s is- 
sue of THE FINANCIAL Wor Lb. 

Lower levels were sought by most in- 
dustrial issues, but a few stocks succeeded 
in moving sharply higher on light bidding. 
American Seating jumped to a new high 
on reports of a stock split-up. Little of 
the stock is available for trading purposes, 
according to gossip in market circles. 
Singer Manufacturing extended its recent 
advance by some 20 points, the Libby- 
Owens was several points higher. 

United Electric Coal was strong on re- 
ports that another dividend would be or- 
dered in the near future. This company 


resumed payments recently after a lapse 
of several years. 

Bank stocks eased off somewhat, when 
some of the more prominent issues were 
supplied rather freely. Losses extended 
from one to ten points or so. The insur- 
ance group, however, continued upward 
on moderately active trading. 

Irregularity was shown in trading on 
the Curb Exchange. There were some 
strong spots scattered throughout the list, 
but the market in general was irregular, 
with many issues inclined to weakness. 

The industrial group was featured by 
heavy buying of General Baking shares, 
particularly the class A stock, which re- 
sponded with an advance and established a 
new high record. 

Steady accumulation was noted in Nickel 
Plate shares, which changed hands frac- 
tionally under the high record price. Rub- 
ber shares were firm under leadership of 
Miller and Goodyear, although much profit 
taking was encountered in the latter. 

As a group the oils were highly irregu- 
lar, with most of the activity occurring in 
the Standard Oil group. 

The motor group was quiet and unset- 
tled, but light buying appeared in Franklin 
due to favorable statements regarding the 


production schedule. 
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Bond Market 
(Concluded from page 661) 
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these notes offer an attractive investment 
opportunity. 

AMERICAN WATER WoRKS AND ELECTRIC 
CoMPANY, 6 per cent Debentures—The 
electric light and transportation properties 
controlled by this company serve over 800 
communities and over 183,000 electric con- 
sumers in the great industrial area in 
western Pennsylvania adjacent to Pitts- 
burgh. The water works properties serve 
over 125 communities throughout the 
United States and over 308,000 consumers. 
The proceeds from the sale of these deben- 
tures will be used to reimburse the com- 
pany for expenditures for the acquisition 
of additional properties, for additional 
working capital and for general corporate 
purposes. These debentures will be a di- 
rect obligation of American Water Works 
and Electric Company, and will be issued 
under an agreement which provides that 
no additional debentures may be issued 
unless the net income is two times annual 
interest on all outstanding indebtedness of 
the company, including the debentures then 
to be issued. For the twelve months ended 
September 30, 1925, earnings after renew- 
als and replacements applicable to the 
funded debt of American Water Works 
and Electric Company was $3.724,439. 
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DIVIDENDS 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., Nov. 17, 1925. 
DIVIDEND NO. 120 ‘ 
A regular quarterly dividend of 2% per 
cent on the capital stock of Mergenthaler 
Linotype Company will be paid on December 
31, 1925, to the stockholders of record as 
they appear at the close of business on De- 
cember 2, 1925. The Transfer Books will 
not be closed. 

JOS. T. MACKEY, Treasurer. 





ELECTRIC INVESTORS, INC. 
COMMON STOCK DIVIDEND 


NOTICE IS HF REBY GIVEN that a divi- 
dend at the rate of one-tenth of a share on 
each share of outstanding Common Stock of 
Electric Investors, Inec., has been declared by 
the Board of Directors, payable in full-paid 
and non-assessable Common Stock, on Ja..uary 
2, 1926, to holders of record of Common Stock 
as of the close of business on December 15, 
1925. 

The attention of holders of part paid Sub- 
scription Receipts for Common Stock of Elec- 
tric Investors, Inc., is particularly directed to 
the following: (a) the holder of each Re- 
ceipt, for the purpose of receiving dividends, 
is deemed to be a registered holder of one 
share of Common Stock of the Company for 
each $20 (exclusive of fractions) which shall 
have been actually paid to the Company there- 
under, all as more fully set forth in the Sub- 
scription Receipt, reference to which is hereby 
made, and (b) Subscription Receipts when for 
more than one share may be exchanged at the 
Company's office or Agency for like Subscrip- 
tion Receipts for the same aggregate number 
of shares, each showing the same proportion- 
ate payment on account of the subscription 
price. The registered holder of a Subscription 
Receipt may at his option anticipate payment 
at any time of all or any part of the unpaid 
portion of the subscription price. 

Thus the holder of a part paid Receipt who 
desires to acquire a greater stock interest for 
the purpose of such dividend may make addi- 
tional payment under said Receipt or, if the 
Receipt is for more than one share, may split 
the same into several parts and, by paying 
in full the sums due under any of the Re- 
ceipts representing such split up parts, receive 
the definitive stock represented thereby. 

Scrip certificates for fractional shares of 
Common Stock distributed in payment of this 
stock dividend will not bear dividends or in- 
terest or entitle the holder to exercise any 
voting power. 

By Order of the Board of Directors, 
E. P. SUMMERSON, Secretary. 


November 21, 1925 





DIVIDENDS 


DIVIDENDS 





LOEW’S INCORPORATED 


“Theatres Everywhere” 
November 18, 
The Board of Directors has declared a 
dividend of fifty cents per share on the 
Capital Stock of the company, payable De- 
cember 31st, 1925, to stockholders of record 
at the close of business on December 12th, 
1925. 
Checks will be mailed. 
DAVID BERNSTEIN, 


1925. 


Treasurer. 





THE WEST PENN COMPANY 


New York, N. Y., November 18, 1925. 

The Board of Directors of The West Penn 
Company has today declared quarterly divi- 
dend No. 12 of $1.00 per share, payable upon 
the Common Capital Stock of the Company 
on December 31, 1925 to stockholders of rec- 
ort at the close of business on December 15, 
1925. 


Cc. F. KALP, Treasurer. 


Referring to the foregoing announcement 
of the quarterly dividend of $1.00 per share 
upon the Common Capital Stock of The West 
Penn Company, the dividend applicable to 
the stock which has been deposited with 
The Equitable Trust Company of New York 
under the Plan of Consolidation of Electric 
Subsidiaries of American Water Works & 
Electric Company, Inc., will be paid to The 
Equitable Trust Company of New York, 
which will in turn pay over on December 31, 
1925 the amount of such dividend to the 
registered holders of Certificates of Deposit 
for such stock who are the registered holders 
at the close of business on December 15, 1925. 


WEST PENN RAILWAYS COMPANY 


New York, N. Y., November 18, 1925. 
The Board of Directors of West Penn 
Railways Company has today declared quar- 
terly dividend No. 34 of one and one-half 
(14%%) per cent., for the quarter ending De- 
cember 15, 1925, payable upon the 6% Cumu- 
lative Preferred Stock of the Company on 
December 15, 1925 to stockholders of record 
at the close of business on December 1, 1925. 

F. KALP, Treasurer. 








AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
145th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on January 15, 1926, to stockholders 
of record at the close of business on 

December 19, 1925. 
H. BLAIR-SMITH, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 


Wilmington, Del., November 16, 1925. 
The Board of Directors has this day de- 
clared a regular dividend of 2% on the out- 
standing Common Stock of this Company, 
payable December 15, 1925 to stockholders of 
record at three o’clock p. m., on December 1, 
1925, and an extra dividend of 5% on the 
outstanding Common Stock of this Company 
on January 8, 1926 to stockholders of rec- 
ord at three o’clock p. m., on December 1, 
1925; also dividend of 14%% on the Deben- 
ture Stock of this Company, payable January 
25, 1926 to stockholders of record at twelve 

o’clock noon on January 9, 1926. 
CHARLES COPELAND, Secretary. 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 77 


A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the 
Capital Stock of this Company has been 
declared payable at the Treasurer’s office, 
No. 165 Broadway, New York, N. Y., on 
Saturday, January 2, 1926, to stockholders of 
record at three o’clock P. M. on Friday, 
November 27, 1925. The stock transfer books 
will not be closed for the payment of this 
dividend. Cheques will be mailed only to 
stockholders who have filed permanent divi- 
dend orders. 

G. M. THORNTON, Treasurer. 
York, N. Y., November 12, 1925. 
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No letter is necessary. 


days before Christmas. 


The Financial World, 
53 Park Place, New York, N. Y. 
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The Best Christmas Gift to 
Give Your Friends 


is a year’s subscription to The Financial World 


, I ‘HE recipient of such a sensible gift is enriched not only at Christmas, 
but receives cumulative evidence throughout the year of your 
thoughtfulness and your friendly regards. 


Can you imagine how kindly you would now feel toward some friend 
who had made you a gift of a year’s subscription to THE FINANCIAL 
Wor p five or ten years before you actually became acquainted with the 


| Think what a difference it might have made in your present fortune 
if you had been guided right in your investments at a much earlier period. 

Then why not start some of your friends on the happy road to financial 
independence by giving them as a Christmas present a subscription for 


There is no way you can spend $10.00 that will bring greater benefit 
and satisfaction to any of your friends than a subscription for the re- 
| liable investor’s guide that you have found so helpful in your own 


You can save yourself a lot of time in Christmas shopping by simply 
sending your personal check for a number of subscriptions you wish to 
send as gifts. An attractive gift card will be sent to each person show- 
ing that you are the giver of the subscription. 

Simply fill out the blank below or write the 
names, etc., on a plain sheet of paper. 


sqm esses es eee aes } 


Enclosed find ‘$................ for which send THe FINANCIAL Wor tp one year starting with 
the first issue after Christmas, to those I have listed below. 





Gift cards will be sent a few 


Send to each, one of your 


Address 











































































































Weekly Busi and Financial S 
Princi f this elaborated and interpreted in the “Trend of Things.” 
(Principal features o page erpr in the “Ilrend o ings. 
Sal Average Stock Prices 
Week's = 1925 1924. 
Representative active stocks as of Thursday, Nov. 19, Nov. 18 Nov. 11 Nov. 4 Nov. 19 
1925: Week’s sales—Friday, 3,024,449 shares; Saturday, 2S RSUTORRS once science 2028.08 101.95 102.27 84.63 
1,528,200 shares; Monday, 2,478,015 shares; Tuesday, 2,094," 18 Industrials ......... 127.00 128.89 131.33 107.67 
826; Wednesday, 2,574,921 shares; Thursday, 2,015,70 OR ComIMOE ociwcscsccs 114.97 115.42 116.80 96.15 
shares. a, rere te 30.62 31.03 30.83 27.42 
High Low Previous oo. 
Thursday’s 4 
——1925—, NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
117% 90 Adams Express .....- 110 105 1925. 1924. 1923. 
263 158% Amer. Can. .........-- 251 249 2 U. S. Gov. bds.. $308,325,620 $796,292,445 $726,427,780 
144% 104% Amer. Locomotive .. 120% 119% Other dom. bds. 2,108,874,175 1,980,031,200 1,329,119,050 
121% 85 Amer. Tobacco .... 116% 114 Foreign bds. .. 628,534,000 529,710,000 400,817,500 
144% 1305 Amer. Tel. & Teleg.. 141% = 
53% 35% Anaconda .........- 51% pedi Total all bds. .$3,045,733,795 $3,306,033,745 $2,456,364,6 
127% 116% Atch. Top. & San Fe 122% 123% NAR BRE PROS I, sin niiataiaie iil 
146 107 Baldwin Loco. ...... 126 126 : sy: 
93% 71 Baltimore & Qhio... 88% 92% Public Utility Stocks 
53% 37 Bethlehem Steel .... 48% 48% : Bid Asked Bid Asked 
64% 43% Cerro de Pasco ..... 62 61 Alab. Pr. pf. ....104 106 Mount. St. Pr. .. 27 30 
120% 89% Chesapeake & Ohio.. 108% 120% Amer. Pub. Util.. 81 85 Nat. Pub. Ser. 7% 
75% 47% Chic. & N. W....... 70% 71% Appal. Pr. ...... 78 80 Be cect esas aces 93 96 
64% 40% Chic, R. L & Pac... 45% 46% Asso. G. & El. pf. 50% 51% No. N. Y. Util. 
375 30% Chile Copper ....... 26% 35% Cities Serv. ..... 38% 39% [a eee 103 = 106 
43% 20 Congoleum ........-. . 22 21 Conn. Lt. & Pr. _ No. St. Pr. pf... 99% 100% 
95% 74% Consolidated Gas ... 92% 92%4 a eae 111 113 Okla. G. El. pf.. 93 96 
415% 32% Corn Products ..... 36% 37 % Consol. G., pf. .. 57 58 Pac. G. & El., pf. 97 98 
845, 64% Crucible Steel ....... 78 79 Cons. Pr. 6% pf.. 95 97 Port. El. Pr. ..... 45 47 
49% 27% Davison Chemical .... 40% 38 Cont. G. & El. .135 150 Pug. Sd. P. & L. 53 55 
38 Pe ED EEN, sac sense ee 34% 37% Emp. G. & FI1., pf. 97 9814 Rep. Ry. & Lt... 62 65 
114% 90% Famous Players .... 107 105 Galv.-Hous. El... 20 25 Sioux City, G. & 
337%, 227% General Electric ... 318% 311 Gen. G. & E. $7 =. Ve Bi. soe BD 100 
149% 645, General Motors ...... 139% 125% Se eee Stand. G. & El. 
76 48% Zater.. PADS «0.500200 57 56%4 Geor. Ry. & Pr...144 146 SOE, axe o's0 «0 100% 103 
21% 12% Kelly Springfield... 17% 16% nm. PB. & L.. wt... BY 99 Tenn. El. Pr. 7% 
242 117 Mack Trucks ...... 222% 219 Lehigh Pr. Sec. .184 189 ee 99 
24% 8 Miami Copper ..... 12 11% 
130% 113% N. Y. Central ...... 127 128% 6 i k 
148% 123% #=;\Norfolk & Western.. 140% 147% Standa a Oil Stoc . 
83% 59% Pan-Amer. Petrol. .. 72% 72% Bid Asked Bid Asked 
90% 76% Pathe Ex. A ...... 78% 77 Anglo-Amer. .... 18 18% Solar Refin. ..... 215 220 
5156 414% Pennsylvania R. R.. 50% 51% Atlan. Refin. ....105 107 So. Penn. Oil ...166 168 
87% 625 Pub. Ser. Cor., N. J. 81% 79 Borne-Scrymser .220 230 Stand. O. of Cal. 55% 56 
33% ee se | eee ‘. 27% 27% Chesebrough .... 69 70 Stand. O. of Ind. 64 64% 
64% 42% Rep. Iron & Steel .. 55 54 Continental Oil .. 23% 24 Stand. O. of Kan. 32% 33 
233% 147% Sears Roebuck ..... 229 2221 Cumb. Pip. Li. ..141 143 Stand. O. of Ken.131 132 
24% 17 Sinclair Consol. .... 20% 20% Eureka Pip. Li. .... 67 68 Stand. O. of Neb.242 245 
116% 775% Southern R’way .... 113 114% Humb. O. & Refin. 74 74% Stand. O. of N. J. 42% 43 
84% 55 Stewart Warner .... 79 77 Imp. O., Ltd. ... 32% 325% Stand. O. of N. Y. 44% 45 
685% 41% Studebaker ......... 60% 561% Int. Petrol. ..... 28% 28% Stand. O. of Oh.363 366 
543% 42% Texas Company .... 515% 51% Mag. Petrol. ...181% 182 Swan - Finch Oil 
100 70 Tobacco Products ... 93% 96% mm, a... went .. os 54 , - wave ow aintes 17 18 
97% 33% UU. & Rubber ....... 94 92% 00 | eee 65% 66 Vacuum Oil .......100 100% 
139% 112% WU. S. Steel ......... 132% 132% Penn. Mex. Fl. .. 23 28 Warm. O11 .isece 30 38 
84 66% Westinghouse Mfg... 74% 73% Prair. O. & Gs... 52 52% 
Foreign Exchange Car Loadings Ratio of Reserves | 
1925 . : : f the With all percentages computed on 
Nov. 18 Week Ago Loading of ore iur-sgedeaed the basis introduced by the Reserve 
al : : week ended November 7, exceeded board on March 13, 1921, the high- 
SOE «eves ont $4,84% $4.84 75 the million mark and registers the est and lowest reserve percentages 
EO arnt visto S5% sixteenth week in which loadings ot the Wenetal Resets System com- 
ie OSes eas —* eae have exceeded the latter mark this , "High Low 
ne PE. wns ell Pao year. ee 78.8 Jan. 21 71.5 Nov. 4 
olland ........ -23% : ; ; ee 83.7 Jan. 21 70.5 Dec. 24 
SMR osencaxs 14.125 14.125 Car loadings for the week ended Re ccd 78.2 July 25 71.3 Jan. 6 
Denmark ........ 24.93 24.60 Paap designe ae toons wm eas ened 4 ane. 9 iA aoe. . 
J re a7 vee this and previous years. aE. ‘neon * : . u 
MOWED oneness 20.42 20.02 - shales The reserve percentages of the New 
ea eee 14.23% 14.27 1925 1924 1923 York Reserve Bank compare as fol- 
Swed 26.73 26.74 Oct. 3.1,112,463 1.077,748 1,079,776 lows: 
nice cnapaiaated ciao Oct. 10.1,106,099 1,088,056 1,085,938 High — 
Switzerland .... 19.27% 19.26% Oct. 17.1,106,114 1,102,300 1,073,095 1925 ........85.5 July 29 69.6 Feb. 25 
Brazil .......... 14.43 15.06 Oct. 24.1,121,459 1,113,053 1,073,841 eee 91.5 May 21 70.8 Oct. 10 
Chile 12.32 12.26 Oct. 31.1,091,273 1,073,374 1,035,849 POSE) ccc ce 87.6 June20 75.0 Jan. 3 
he aaa ite ee Nov. 7.1,063,.322 995,279 1,036,221 oe 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.093 100.093 100% ...... 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates Nov. 18 Nov. 19 
(Figures in barrels) . 9 
1925 1924 Te Re Tar 5% FOODSTUFFS— 1926. 1924. 
ie 2a Nov. 15 : Sas Wheat, No. 2 red ..$1.80 $1.72% 
Oklahoma ....... "486,200 514,300 EE scan v3 ose 5s 3 Corn, new No. 2 yel’w 1.01% 1.41% 
Kansas .......... 107,250 88,000 Commercial Paper ......... 414% Rye, No. 2 white eee 95% es 
North Texas .... 78,450 82,550 Rediscount Rates ......... 34%2% a ge egg ese” “a” 
East Cent. Tex... 70,250 = 115,300 Bankers Acceptances ...... 4% ee ae ee ee i 
West Cent. Tex... 72,700 48,350 Silv I 1 32a METALS ; J 
Southwest Tex. .. 40,900 50,150 Bar Silver, London ........ 2¢ Iron, 2X Phila ....22.25 22.25 
North Louisiana.. 46,300 60,150 Bar Silver, New York ........ 68%c Steel billets, Pitts. ..35.00 35.50 
Arkansas ..... .- 192,450 117,300 errs ries 10.00 9.00 
See. SSORSE serves 85,550 85,000 oa . “ = - - " “a oo 
MEI Sevan e cans 105,000 106,000 London Market inc, E. St. L. del... 8. . 
Wyoming ........ 82,000 74,500 BR aces ale atau wre tee 63.75 54.60 
BERR 5 ssn e s's'y 15,650 8,050 Money in London 4 up at 3% per TEX TILES— 
resign ee are 4 ae cent; short bills unchanged at 3% eerie — upland. “or on™ 
New Mexico ..... ,99 5 oO rintcloths .......... . . 
California ....... 644,500 589,500 POT: Sane: Saree RS Ee ee RUBBER— 
in bid, 3% @3}§ per cent. - Fi 
er 2,039,100 1,941,050 Seneren smaetn, epot.. 109 ah 
| 
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Urges Maintenance of Vigilance 


In urging upon members, their out-of- 
town correspondents and branch offices a 
continuance of their vigilance in com- 
municating to the central bureau for the 
investigation of frauds maintained by the 
Stock Exchange, evidence of the presence 
of frauds in their localities the institution 
is pursuing a progressive policy. 

As its president points out the financial 
swindler never takes a vacation. Hence, 
so long as he is actively on the job the 
only practical way to keep him from 
mulcting the public is to maintain a con- 
stant eye upon his operations. This re- 
quires constant vigilance. 

The suggestion is also offered by him 
to secure the cooperation of the local news- 
papers which he says are prepared to lend 
their assistance for the protection of their 
communities if it is requested of them by 
the local Chamber of Commerce. 

Of this cooperation there can be no 
question for the newspapers long before 
the Stock Exchange joined in the move- 
ment for the elimination of fraudulent 
financial practises were the pioneers of this 
great economic propaganda. 

Due to their vigilance the public con- 
science was awakened. 


—_—_—_9—__—_— 


Clipping Wolf’s Claws 


The efforts made by H. & B. Wolf 
of asi York to lure investors a old 


aggerations as THE FINANCIAL Wor-p has 
repeatedly pointed out has been brought to 
a sudden climax by injunction proceedings 
instituted against them by Attorney Gen- 
eral OTTINGER. 

The Wolf concern will now have to justi- 
fy the methods employed to carry on their 
business. This they cannot do and con- 
tinue to use the statements they have in 
the past. 


ray 
ani 





Personal Mention 

The Bank of the United States an- 
nounces that George Pankin has become 
identified with the executive personnel in 
the capacity of Assistant Vice-President. 
This recognition of Mr. Pankin has been 
greeted with general approval in the finan- 
cial district where he is very favorably 
known. The Bank of the United States 
has been making splendid progress in the 
past decade and shows an increase in re- 
sources from $6,000,000 to $74,000,000 in 
that period. Mr. Pankin was formerly 
active in the newspaper field as well as in 
financial circles. 





vay 
Vv 


Hitting the Nail 


I have the honor to write you relative 
to some of my holdings and ask you for 
an opinion, which I shall appreciate very 
much, being an ardent booster for your 
weekly, which has hit the nail on the head 
every time on the long swing pull tor re- 
sults. P. &. B. 


“Tell your friends they need it.” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and othef 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CurrkENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Worwp, 53 Park Place, New York, N. Y. 


Successful Investing—This is accomplished by proper selection of se- 
curities combining adequate returns without in any way impairing 
safety of principal or marketability. A well known firm, members 
of the New York Stock Exchange, have issued an attractive list of 
bonds and preferred stocks with yields from 5.20% to 7.75% in 


which the discriminating investor may advantageously place his 
funds, 


“The Formula of Safety”—The salient features of this Formula of 
Safety as developed by an old fashioned Bond and Mortgage House, 


are here set out for investors who would think before, rather than 
after, placing their funds. 


1925 Year Book—One of the large public utility companies of the 
-middle west has for distribution its 1925 year book which should 
be of value to those interested in public utilities. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner, the method of obtaining a wide 


diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Why Estates Shrink”—The amount of taxes your estate must pay 


depends largely upon the type of investments you hold. This 
booklet “Why Estates Shrink” outlines this information in detail. 
It is well worth reading. 


First Mortgage Collateral Trust Bonds—One of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First Mort- 


gage Collateral Trust Bonds which they are offering for the first 
time outside of the local market. 


“How We Aid Investors”—This is the title of a pamphlet issued by a 
New York Stock Exchange firm. It contains an outline of the 


principal services available through specialized departments in each 
of its offices. 


“Investment Securities’—A list broad enough in range to meet your 


particular requirements has been prepared by one of the largest 
investment banking houses in the world. 


“Forty-three Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 


Bond Investment. It has been prepared and is ready for distribu- 
tion by one of the largest companies in this field. 


“Odd Lot Trading’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities in 
odd lots. “By purchasing a diversified list of well seasoned securi- 
ties you improve your investment position and increase the margin 
of safety.” Issued by a New York Stock Exchange firm special- 
izing in “Odd Lots.” 


Groups vs. Market—A booklet devoting one chapter under this head- 
ing to the practical advantage of considering the action of specific 


groups of stocks rather than the movement of the market as a 
whole. 


Keeping the Investor Informed—By publishing its “Weekly News” a 
prominent firm of investment bankers keeps its clients informed 


of the status of their holdings. This eight-page pamphlet is worthy 
of careful reading. 

















As all of these Bonds have been subscribed for, this advertisement appears only as a matter of .record. 


$ 100,000,000 
Kingdom of Italy 


EXTERNAL LOAN SINKING FUND 7% GOLD BONDS 


To be dated December 1, 1925 To mature December 1, 1951 


Interest payable June 1 and December 1 . 


EXCEPT FOR THE PURPOSES OF THE SINKING FUND, THESE BONDS ARE NOT SUBJECT TO REDEMPTION _ UNTIL 
JUNE 1, 1941, ON AND AFTER WHICH DATE THEY MAY BE REDEEMED, AT THE OPTION OF THE GOVERN- 
MENT, ON ANY INTEREST DATE, AS A WHOLE BUT NOT IN PART, AT 100%. 


A cumulative Sinking Fund which, it is estimated, will redeem the entire issue by maturity, will be created by the King- 
dom of Italy by annual payments of $1,500,000 on September 15 of each year, beginning September 15, 1926. Such 
payments, together with sums equal to the interest on all Bonds previously acquired for the Sinking Fund, are 

to be applied on the succeeding December 1 to the redemption, at 100%, of Bonds drawn by lot. 


Principal and interest payable in United States or ae coin of the present standard of weight and fineness in New York City at the office of 
P. Morgan & Co. without deduction for any Italian taxes proseet or future. 


Coupon Bonds in denominations of $1,000, $500 and $100, not interchangeable 


J. P. MORGAN & CO., FISCAL AGENTS 


By Excellency, Count Giuseppe Volpi, Minister of Finance of the Kingdom of Italy, authorizes the following statement in connection 
with this issue: 


BUDGET The Italian Government’s budget is balanced. Since 1922, the budgetary situation has been undergoing steady improvement, 
and im the fiscal year ended June 30, 1925, actual revenues amounted to 20,456,000,000 lire, and expenditures to 20,247,- 
000,000 lire, resulting in a surplus of 209,000,000 lire. The Government's budget for the current fiscal year (ending June 30, 1926), as 
passed by the Italian Parliament, shows an estimated surplus of over 177,000,000 lire, and includes estimated payments on the inter- -govern- 


mental debts. Receipts for the ‘first three months of the current fiscal year, according to provvisional returns, showed an excess of about 
168,000,000 lire over expenditures. 


PURPOSE The Italian Government has available resources and revenues sufficient for its current requirements, both domestic and 
OF ISSUE foreign. It proposes, therefore, to devote none of the proceeds of the present loan to ordinary expenditures but to hold the 

entire amount as a gold reserve available for currency stabilization purposes, leading to the final steps in the Govern- 
ment’s definite fiscal and financial policy, of which a completely stabilized currency is a vital part. 


GOVERNMENT = Since 1923, the Italian Government has made progress in funding its floating debt and in reducing the outstanding 
DEBT amount of its total internal debt. On June 30, 1923, the total internal debt amounted to 95,544,000,000 lire; on June 30, 

1925, it stood at 90,841,000,000 lire, a reduction of over 4,700,000,000 lire. With the exception of a very limited 
amount of bonds issued in London prior to 1914, the present loan constitutes the entire Italian Government external debt in the hands of 
the public. The Government’s indebtedness to the United States Government has been funded under an agreement dated November 14, 1925, 
subject to ratification by the United States Congress and the Italian Parliament. This agreement provides for payment over a period 
of sixty-two years, beginning with payments of $5,000,000 annually during the first five years, gradually increasing during the, life_ of 
these bonds to approximately $26,500,000 in the twenty- fifth year and to approximately $31,500,000 in the twenty-sixth year. The Italian Gov- 
ernment’s only other inter- governmental debt is that to the British Government, discussion of which is under way. 


THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BELOW, AT 941%2% 
AND ACCRUED INTEREST, TO YIELD OVER TA aty bitn AND OVER 7.56% TO THE AVERAGE 
4 


All subscriptions will be received subject to the issue and delivery to us of the Bonds as planned and to the approval 
by our counsel of their form and validity. 


Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o’clock A. M., Friday, November 20, 
1925, and will be closed in their discretion. The right is reserved to reject any and ail applications, and also, in any case, 
to award a smaller amount than applied for. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their 
order, and the date of payment (on or about December 9, 1925) will be stated in the notices of allotment. 


Temporary Bonds or Interim Receipts will be delivered, pending the preparation and delivery of the definitive Bonds. 


Application for the listing of the definitive Bonds on the New York Stock Exchange is to be made by the Italian 
Government, 


J. P. Morgan & Co. 
First National Bank, New York The National City Company, New York 
Guaranty Company of New York ‘Bankers Trust Company, New York 
Harris, Forbes & Co. - Lee, Higginson & Co. Kidder, Peabody & Co. 
Brown Brothers & Co. E. H. Rollins & Sons Spencer Trask & Co. Halsey, Stuart & Co., Inc. 
National Bank of Commerce in New York Mechanics & Metals National Bank 
The Equitable Trust Co. of New York New York Trust Company American Exchange-Pacific National Bank 
Corn Exchange Bank Bank of the Manhattan Company Chemical National Bank 
Seaboard National Bank Empire Trust Co. National Park Bank 
J. & W. Seligman & Co. Marshall Field, Glore, Ward & Co., Inc. Clark, Dodge & Co. 
Hayden, Stone & Co. Redmond & Co. Bonbright & Co., Inc. 
White, Weld & Co. Ladenburg, Thalmann & Co. J. G. White & Co., Inc. Kissel, Kinnicutt & Co. 


New York, November 20, 1925. 








